When Will Driftwood Lng Start Construction

When will Driftwood LNG start construction is a question that has been on the minds of many
stakeholders in the energy sector. Driftwood LNG, a liquefied natural gas (LNG) export terminal being
developed by Tellurian Inc., promises to play a significant role in meeting global energy demands
while providing economic benefits to its local community. As we delve into the timeline and factors
influencing the construction of Driftwood LNG, we will also explore its potential impact on the
economy and environment.

Understanding Driftwood LNG

Driftwood LNG is designed to export natural gas from the United States to international markets.
Located near Lake Charles, Louisiana, the terminal is strategically positioned to take advantage of
existing infrastructure and proximity to major shipping routes. The project aims to produce up to 27.6
million tons of LNG per year, which would significantly contribute to the growing global demand for
cleaner energy sources.

Key Features of Driftwood LNG

- Capacity: The facility will have the capability to produce 27.6 million tons of LNG annually.

- Location: Situated in Louisiana, it benefits from a favorable geographic position for shipping.

- Infrastructure: The project will utilize existing pipelines and transportation networks to facilitate the
movement of natural gas.

- Economic Impact: The construction and operation of Driftwood LNG are expected to create
thousands of jobs and stimulate the local economy.



Current Status of Driftwood LNG

As of late 2023, Driftwood LNG has made significant progress in its development. However, it is
crucial to understand the various regulatory and logistical hurdles that have impacted its construction
timeline.

Regulatory Approvals

Before construction can commence, several regulatory approvals must be secured. These include:

1. Environmental Assessments: Evaluating the potential environmental impact of the construction and
operation of the LNG terminal.

2. Federal Energy Regulatory Commission (FERC) Approval: Obtaining necessary permits from FERC,
which oversees interstate natural gas pipelines and LNG facilities.

3. State Permits: Securing the appropriate state-level permits, which may include environmental
permits and construction permits.

Delays and Challenges

The construction timeline for Driftwood LNG has faced delays due to various factors, including:

- Market Conditions: Fluctuations in global energy prices can impact the financial viability of such
large-scale projects.

- Supply Chain Issues: The global pandemic has affected supply chains, leading to delays in sourcing
materials and equipment.

- Regulatory Hurdles: The lengthy process of obtaining necessary permits can lead to unforeseen
delays.

Projected Timeline for Construction

Given the current state of approvals and challenges, stakeholders are closely monitoring the
projected timeline for Driftwood LNG's construction. Here's an outline of the key milestones
anticipated moving forward:

1. Final Regulatory Approvals (2023): It is expected that Driftwood LNG will receive final regulatory
approvals by late 2023, assuming no further complications arise.

2. Groundbreaking Ceremony (2024): If all goes according to plan, the groundbreaking ceremony for
Driftwood LNG could occur in early to mid-2024.

3. Construction Phase (2024-2026): The construction phase is projected to last approximately two to
three years, with operations potentially commencing in 2026.

4. Operational Phase (2026): By 2026, Driftwood LNG aims to start exporting LNG to various



international markets.

The Economic Impact of Driftwood LNG

When Driftwood LNG begins construction, it is expected to generate significant economic benefits for
the local community and the broader region.

Job Creation

The construction and operation of Driftwood LNG will create numerous job opportunities, including:

- Construction Jobs: Thousands of jobs will be created during the construction phase, providing
immediate employment to local workers.

- Permanent Positions: Once operational, the facility will require a workforce to manage and operate
the plant, leading to long-term job creation.

Local Business Growth

The influx of workers and investment in the region will lead to increased demand for local goods and
services. This can result in:

- Increased Revenue for Local Businesses: Local restaurants, hotels, and service providers will benefit
from the increased population and economic activity.

- Infrastructure Development: The need for improved infrastructure such as roads, utilities, and public
services will be driven by the growth associated with Driftwood LNG.

Environmental Considerations

While the economic benefits are significant, environmental considerations must also be taken into
account. The construction and operation of the Driftwood LNG facility will undergo thorough
environmental assessments to ensure compliance with regulations and to mitigate potential impacts.

Environmental Mitigation Strategies

Tellurian Inc. has committed to implementing various strategies to minimize environmental impacts,
including:

- Sustainable Practices: Utilizing environmentally responsible construction practices to reduce the
carbon footprint.

- Monitoring Programs: Establishing monitoring programs to track potential impacts on local
ecosystems and wildlife.



- Community Engagement: Involving local communities in decision-making processes to address
concerns and promote transparency.

Conclusion

In summary, the question of when will Driftwood LNG start construction is contingent upon
regulatory approvals and market conditions. While there have been delays, the project remains a
pivotal development in the U.S. LNG landscape. With a projected construction timeline starting in
2024, Driftwood LNG is poised to make significant contributions to the economy, local job market, and
global energy supply. As developments unfold, stakeholders will continue to monitor the progress of
this landmark project, with the hopes of fostering a sustainable energy future.

By understanding the intricacies of Driftwood LNG, its stakeholders can better prepare for the
changes and opportunities that lie ahead in the energy sector.

Frequently Asked Questions

When is Driftwood LNG expected to start construction?

Driftwood LNG is expected to begin construction in early 2024, pending final regulatory approvals.

What are the latest updates on Driftwood LNG's construction
timeline?

As of October 2023, Driftwood LNG is finalizing its permits and anticipates starting construction in the
first half of 2024.

What factors could delay the construction of Driftwood LNG?

Delays could arise from regulatory hurdles, environmental assessments, or changes in market
conditions affecting financing.

How is Driftwood LNG's construction timeline compared to
other LNG projects?

Driftwood LNG's timeline is relatively in line with other major LNG projects, which often face similar
regulatory and logistical challenges.

What are the key milestones leading up to the start of
Driftwood LNG's construction?

Key milestones include obtaining final permits, securing financing, and completing pre-construction
site preparations.



What impact will Driftwood LNG's construction have on local
employment?

The construction of Driftwood LNG is expected to create thousands of jobs in the local area, both
directly and indirectly.

Will Driftwood LNG face any environmental assessments
before construction?

Yes, Driftwood LNG is required to undergo environmental assessments to evaluate its impact before
construction can commence.

How can stakeholders stay updated on Driftwood LNG's
construction progress?

Stakeholders can stay updated by following official announcements from Driftwood LNG, attending
public meetings, and monitoring industry news.
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