Simple Business Loan Agreement Template

SIMPLE LOAN AGREEMENT

1. Parties: The undersigned is , the Borrower, and the Lender ks

2. [Date of Agresment: F

3. Promise to Pay: Within months  from todlay, Eorrower promises 10 pay 1o
Lender dollars (5] snd interest a8 well a3 otber
changes avowed below.

4, Accountabiliny: Although this sgreement may be signed below by mone than one person, each of
the wndersigned understands that they are each as individuals responsible and jointly and
severally liable for paying back the Tull amownt

5. Breakdown of Loan: Borrower will pay:

Amount of Lpan: 5

Other |Deseribe) 5

Amount financed: 5

Finance charge: &
Total of payments: 3
MHAUAL PERCENTAGE RATE %

s, pasbe in equal eonti rucus eonthly installments of 5_ esthonthe

day of each month preliminary on the _ day of 20, and ending on

20

7. Prepayment: Borrower has the right 10 pay back the whole exceptional amount at any Eime. [
Bonrgwer pays before time, or i this loan is refinanced or replaced by a new note, Lender will
refund the phearsed linance change, figured by the Rule of 78-5 eomenanby used formuls for
figuring rebates on instafment loans.

B. Late Charge: Ary payment not remanerated within tem (10) days of its due date shall be subject

1o a belatedly charge of 5% of the payment, not to exceed § for ary such late
Estallment

0, Security: To protect Lender, Barrowers ghaed what is krown 85 0 Security Bberedl or mortgage in:
| Desowibe:]

10 Defsult: i for ary reaton Borrowser ot sucteeds to make any payment on time, Barrower shall

be in default. The Lender can then order ingtant payment of the entirg remaiming ynpaid badance

of thas loan, without ghing anyone Turther notites, H Barmowes has not paid the Tull ameunt of

the loan when the final payment is due, the Lender will charge Borrower interest on the unpald

balange at _______ jpercent (%) per year,

Collecticn Tees: I this note is pleted with 8 legal representitive for collection, then Bornowes

agrees to pay an attorney’s fee of fifteen percent [15%) of the voluntary balance. This fee will

b added to the unpaid balance of the laan,

1L Co-borrowers: Any Co-borrawers signing this agreement agree to be Boewise accountable
with the borrower far this laan

1

Simple business loan agreement template is an essential document for any
entrepreneur looking to secure funding for their business. Whether you are
borrowing money from a bank, a private lender, or even a friend or family
member, having a well-structured loan agreement in place can help protect
both parties and outline the terms of the loan. This article will explore the
importance of a loan agreement, the key components to include, and provide a
simple business loan agreement template you can customize for your needs.

Why You Need a Business Loan Agreement

A business loan agreement serves several important purposes:



e Clarity: It clearly outlines the terms of the loan, including the amount
borrowed, interest rates, repayment schedule, and any collateral
involved.

e Protection: It protects both the lender and the borrower by detailing
the obligations and rights of each party.

e Legal Recourse: In case of a dispute, it provides a legal framework for
resolving issues.

e Professionalism: A written agreement builds credibility and
professionalism in business dealings.

Key Components of a Simple Business Loan
Agreement

A well-crafted business loan agreement should include several key components
to ensure that it is comprehensive and legally binding. Below are the
essential elements to include:

1. Parties Involved

Start by clearly identifying the parties involved in the agreement. This
includes:

- The lender's name, address, and contact information.
- The borrower’'s business name, address, and contact information.

2. Loan Amount

Specify the total amount of the loan being provided. This should be a clear
numerical figure, and it may be helpful to include the currency type if the
loan is international.

3. Interest Rate

Detail the interest rate for the loan. This can be a fixed or variable rate,
and it’'s essential to specify how the interest will be calculated (e.g.,
annually, monthly).



4. Repayment Terms

OQutline the repayment schedule, including:
- The start date of repayments.
- How often payments will be made (e.g., monthly, quarterly).

- The duration of the loan (i.e., the total time until the loan is fully
repaid) .

5. Collateral

If applicable, describe any collateral that is being offered to secure the
loan. This could include property, equipment, or other assets.

6. Default Conditions

Define what constitutes a default on the loan. Possible situations may
include:

- Late payments.
- Failure to provide required financial statements.
- Insolvency or bankruptcy of the borrower.

7. Governing Law

Identify which jurisdiction’s laws will govern the agreement. This is

particularly important if the lender and borrower are in different locations.

8. Signatures

Ensure that both parties sign the agreement. This may also include a witness

signature to validate the document.

Simple Business Loan Agreement Template

Below is a simple business loan agreement template you can use as a starting
point. Be sure to modify it according to your specific situation and consult

a legal professional if necessary.



Business Loan Agreement

This Loan Agreement ("Agreement") is made and entered into on [Date] by and
between:

Lender:

Name: [Lender’s Name]

Address: [Lender’s Address]

Contact Information: [Lender’s Phone/Email]

Borrower:

Business Name: [Borrower’s Business Name]
Address: [Borrower’s Address]

Contact Information: [Borrower’s Phone/Email]

1. Loan Amount
The Lender agrees to loan the Borrower the sum of [Loan Amount] ([Currency]).

2. Interest Rate
The loan will bear interest at the rate of [Interest Rate]% per annum.

3. Repayment Terms

The Borrower shall commence repayment on [Start Date]. Payments will be made
[Monthly/Quarterly] and continue until the Loan Amount and accrued interest
are fully paid. The total duration of the loan is [Duration of Loan].

4. Collateral
The Borrower offers the following collateral to secure the loan: [Description
of Collateral].

5. Default Conditions

The following events will constitute a default under this Agreement:
Failure to make a payment on the due date.

Bankruptcy or insolvency of the Borrower.

Failure to provide financial statements as requested by the Lender.

6. Governing Law
This Agreement shall be governed by the laws of the State of [Governing
State].

7. Signatures
By signing below, both parties agree to the terms outlined in this Agreement.

[Lender’s Name]
Lender Signature

[Borrower'’s Name]
Borrower Signature



[Witness Name] (if applicable)
Witness Signature

Final Thoughts

Creating a simple business loan agreement template is a crucial step for any
business owner seeking to borrow funds. It not only formalizes the loan but
also helps to establish trust between the lender and borrower. Ensure that
you review your agreement carefully and consider seeking legal advice if
needed. A well-drafted agreement can save you from potential disputes and
misunderstandings down the line, paving the way for a successful business
relationship.

Frequently Asked Questions

What is a simple business loan agreement template?

A simple business loan agreement template is a standardized document that
outlines the terms and conditions of a loan between a lender and a borrower,
specifically designed for business financing.

What are the key components of a simple business
loan agreement template?

Key components typically include loan amount, interest rate, repayment terms,
collateral, default conditions, and signatures of both parties.

How can I customize a simple business loan agreement
template?

You can customize a template by adding specific details such as the names of
the parties involved, the exact loan amount, tailored repayment schedules,
and any unique conditions pertinent to the loan.

Is a simple business loan agreement template legally
binding?

Yes, once signed by both parties, a simple business loan agreement template
becomes a legally binding contract enforceable in a court of law.



Where can I find a free simple business loan
agreement template?

Free simple business loan agreement templates can be found on various legal
websites, business resource platforms, or through online document services
that offer downloadable templates.

What should I consider before signing a simple
business loan agreement?

Before signing, consider the total cost of the loan, interest rates,
repayment terms, and any penalties for late payments or defaulting on the
loan.

Can I use a simple business loan agreement template
for personal loans?

While a business loan agreement can be adapted for personal loans, it is
better to use a template specifically designed for personal loans to ensure
all relevant terms are addressed.

How do I ensure my simple business loan agreement is
valid?

To ensure validity, both parties should review the agreement thoroughly,
agree to all terms, sign it in the presence of witnesses if necessary, and
consider having it notarized.

What happens if one party defaults on the simple
business loan agreement?

If one party defaults, the agreement should outline the consequences, which
may include the lender taking possession of collateral, legal action, or a
renegotiation of terms.

Can I modify a simple business loan agreement after
it has been signed?

Yes, modifications can be made if both parties agree to the changes; it is
best to document any amendments in writing and have both parties sign the new
terms.
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Looking for a simple business loan agreement template? Get your straightforward guide today to
protect your interests and streamline your lending process. Learn more!
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