
Real Estate Formulas Cheat Sheet

Real estate formulas cheat sheet is an essential resource for real estate



investors, agents, and anyone involved in the property market. Understanding
and applying various formulas can significantly impact decision-making,
investment strategies, and financial assessments. With a plethora of
calculations to consider, this cheat sheet compiles the most important
formulas that will help streamline your real estate activities, whether you
are evaluating properties, analyzing investment opportunities, or determining
financing options.

Key Real Estate Formulas

1. Return on Investment (ROI)

Return on Investment (ROI) is a crucial metric used to evaluate the
profitability of an investment. It measures how much profit an investment
generates relative to its cost.

Formula:
\[ \text{ROI} = \left( \frac{\text{Net Profit}}{\text{Total Investment}}
\right) \times 100 \]

Example:
- Total Investment: $200,000
- Net Profit: $50,000

\[ \text{ROI} = \left( \frac{50,000}{200,000} \right) \times 100 = 25\% \]

2. Capitalization Rate (Cap Rate)

The Capitalization Rate helps investors assess the potential return on an
investment property based on its income-generating ability.

Formula:
\[ \text{Cap Rate} = \left( \frac{\text{Net Operating Income
(NOI)}}{\text{Current Market Value}} \right) \times 100 \]

Example:
- NOI: $30,000
- Market Value: $400,000

\[ \text{Cap Rate} = \left( \frac{30,000}{400,000} \right) \times 100 = 7.5\%
\]



3. Gross Rent Multiplier (GRM)

The Gross Rent Multiplier is a simple tool for estimating the value of a
rental property based on its gross rental income.

Formula:
\[ \text{GRM} = \frac{\text{Property Price}}{\text{Gross Annual Rent}} \]

Example:
- Property Price: $300,000
- Gross Annual Rent: $30,000

\[ \text{GRM} = \frac{300,000}{30,000} = 10 \]

Financing Formulas

4. Monthly Mortgage Payment

Understanding how to calculate monthly mortgage payments is vital for both
home buyers and investors.

Formula:
\[ M = P \times \frac{r(1 + r)^n}{(1 + r)^n - 1} \]

Where:
- \( M \) = monthly payment
- \( P \) = principal loan amount
- \( r \) = monthly interest rate (annual rate / 12)
- \( n \) = number of payments (loan term in months)

Example:
- Principal: $200,000
- Annual Interest Rate: 5%
- Loan Term: 30 years

Convert the interest to a monthly rate:
\[ r = \frac{5\%}{100} \div 12 = 0.004167 \]

Calculate:
\[ n = 30 \times 12 = 360 \]

\[ M = 200,000 \times \frac{0.004167(1 + 0.004167)^{360}}{(1 +
0.004167)^{360} - 1} \approx 1,073.64 \]



5. Debt Service Coverage Ratio (DSCR)

The Debt Service Coverage Ratio measures a property's ability to generate
enough income to cover its debt obligations.

Formula:
\[ \text{DSCR} = \frac{\text{Net Operating Income (NOI)}}{\text{Debt
Service}} \]

Example:
- NOI: $50,000
- Debt Service: $30,000

\[ \text{DSCR} = \frac{50,000}{30,000} \approx 1.67 \]

Investment Analysis Formulas

6. Cash Flow

Cash flow is the net amount of cash being transferred into and out of a
property investment, indicating its profitability.

Formula:
\[ \text{Cash Flow} = \text{Total Income} - \text{Total Expenses} \]

Example:
- Total Income: $60,000
- Total Expenses: $40,000

\[ \text{Cash Flow} = 60,000 - 40,000 = 20,000 \]

7. Net Operating Income (NOI)

NOI is a key figure in real estate that reflects the income generated from a
property after operating expenses are deducted.

Formula:
\[ \text{NOI} = \text{Gross Income} - \text{Operating Expenses} \]

Example:
- Gross Income: $100,000
- Operating Expenses: $30,000

\[ \text{NOI} = 100,000 - 30,000 = 70,000 \]



8. Property Appreciation

Property appreciation is the increase in the value of a property over time,
an important factor for long-term investors.

Formula:
\[ \text{Appreciation Rate} = \left( \frac{\text{Current Value} -
\text{Original Value}}{\text{Original Value}} \right) \times 100 \]

Example:
- Current Value: $350,000
- Original Value: $300,000

\[ \text{Appreciation Rate} = \left( \frac{350,000 - 300,000}{300,000}
\right) \times 100 \approx 16.67\% \]

Understanding Real Estate Metrics

9. Price Per Square Foot

This metric helps buyers and sellers understand property value in relation to
its size.

Formula:
\[ \text{Price Per Square Foot} = \frac{\text{Property Price}}{\text{Total
Square Feet}} \]

Example:
- Property Price: $400,000
- Total Square Feet: 2,000

\[ \text{Price Per Square Foot} = \frac{400,000}{2,000} = 200 \]

10. Equity

Equity represents the ownership value in a property, which can be crucial for
refinancing or selling.

Formula:
\[ \text{Equity} = \text{Current Market Value} - \text{Remaining Mortgage
Balance} \]

Example:
- Current Market Value: $500,000



- Remaining Mortgage Balance: $300,000

\[ \text{Equity} = 500,000 - 300,000 = 200,000 \]

Conclusion

A strong grasp of real estate formulas can empower investors, agents, and
homeowners to make informed decisions that maximize their financial outcomes.
From calculating ROI and Cap Rate to understanding mortgage payments and cash
flow, these formulas form the backbone of real estate financial analysis.
Whether you are evaluating a potential investment or assessing the value of a
property, having a reliable real estate formulas cheat sheet can be a
powerful tool in your arsenal. By mastering these calculations, you will be
better equipped to navigate the complexities of the real estate market and
achieve your financial goals.

Frequently Asked Questions

What is a real estate formulas cheat sheet?
A real estate formulas cheat sheet is a concise reference guide that
summarizes essential calculations and formulas used in real estate investing,
financing, and valuation.

What key formulas are typically included in a real
estate formulas cheat sheet?
Common formulas include the Gross Rent Multiplier (GRM), Capitalization Rate
(Cap Rate), Cash-on-Cash Return, Net Operating Income (NOI), and Loan-to-
Value Ratio (LTV).

How can I use the Cap Rate formula for investment
analysis?
The Cap Rate formula is calculated as Net Operating Income (NOI) divided by
the property's purchase price. It helps investors assess the potential return
on an investment property.

What is the significance of the Cash-on-Cash Return
formula?
The Cash-on-Cash Return formula measures the annual pre-tax cash flow
relative to the total cash invested, indicating the profitability of a real
estate investment.



How do I calculate the Gross Rent Multiplier (GRM)?
The GRM is calculated by dividing the property's price by its gross annual
rental income. It helps investors quickly evaluate the potential
profitability of rental properties.

Why is understanding the Loan-to-Value Ratio (LTV)
important?
The LTV ratio, calculated by dividing the mortgage amount by the property's
appraised value, helps lenders assess risk and determines the terms of
financing.

What is the formula for calculating Net Operating
Income (NOI)?
Net Operating Income (NOI) is calculated by subtracting operating expenses
from gross rental income, serving as a key indicator of a property's
profitability.

Can a real estate formulas cheat sheet help with
property appraisals?
Yes, it can assist appraisers by providing quick access to relevant formulas
to evaluate property value and investment potential effectively.

Where can I find a reliable real estate formulas
cheat sheet?
You can find real estate formulas cheat sheets online through real estate
investment websites, educational resources, and professional real estate
organizations.
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real=float (24) numberic (p,s) - 10^38 +1 到 10^38 - 1 float 和 real 数据 float 和 real 数据类型被称为近似的数据类型。 在
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意义上的”，常可与 true 换用 authentic 1. 强调真品 不是假冒伪劣的 2. 强调真实，可信度高

AB的PLC中，这些数据类型：INT、DINT、SINT、REAL和BOOL， …
4、REAL 实型 其值域为-2的128次方～2的128次方。 5、BOOL 布尔型 其值域为0或1。 扩展资料： 工作原理 扫描技术 当 PLC控制器 投入运行后，其工作过程
一般分为三个阶段，即输入采样、用户程序执行和输出刷新三个阶段。 完成上述三个阶段称作一个扫描周期。

real各种形式？_百度知道
real各种形式？意识到realize 动词,realized形容词,realizable名词；现实的reality副词,realizably 名词；真的really副词,realness,名
词。1.真的，真实的It is a real gold watch.这是一块真的金表。2.实际的，实在

【买前必看】2025年最新AR眼镜对比测评：XREAL One、雷鸟air3 …
Mar 4, 2025 · 当然，现在AR眼镜的市场生态还没完全成熟，用户反馈也不多，所以为了帮助大家快速找到一款靠谱的AR眼镜，双辞挑选了 XREAL
One、VITURE Pro、雷鸟Air3、魅族starv view 这4款热度很高的AR眼镜，给小伙伴们来一次全面测评。

如何解读韩国电影《真实》（real）？ - 知乎
emmmmm看完了电影就是各种懵逼啊这是科幻片还是什么啊脑子不好使所以来听听各位小天使的解读吖ε๑⍥๑з

2025年真我realme手机选购建议（典藏版） - 知乎
本文主要整理2025年真我realme高性价比手机，这个牌子对很多人是来说是陌生的，不少人认为这是redmi，也有人觉得是杂牌机，因此在购买的时候多少有些不放心。本文主要
对真我realme这个牌子做简单介绍，以及捋一捋真我realme目前热销的各系列机型。

为什么在fluent中，利用real gas model来计算超临界二氧化碳的物 …
Feb 23, 2025 · Real Gas Model使用立方型状态方程（如Peng-Robinson方程）来计算物性。 这些方程在处理超临界流体时可能面临挑战，尤其是在接近
临界点的区域，物性变化剧烈且复杂。 如果计算条件接近或处于临界点附近，可能导致数值不稳定，从而出现Cp小于零的情况。 3.

OPPO旗下的 真我realme 是一个什么样的品牌？ - 知乎
realme是一个从OPPO衍生出的独立手机品牌，于2018年5月4日由前OPPO副总裁李炳忠正式创立，总部位于广东省深圳市。首先进入印度市场，随后进入泰国、越南、巴
基斯坦和埃及等十个海外市场。2018年5月，realme作为OPPO在印度市场的全新子品牌，发布了名为realme1的新品，并联合亚马逊在线销售。在发售 ...
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我是台式机，重装了win10后，主机箱前面板的耳机孔没有声音。在网上试了很多办法后都不行，Realtek高清音频设置界面出不来，搞了整整一天终于搞定了。 步骤如下： 1.用鲁
大师检测驱动，然后在鲁大师搜"瑞昱"，选择一个版本下载到电脑。
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Unlock your real estate potential with our comprehensive real estate formulas cheat sheet! Simplify
calculations and maximize your investments. Learn more now!
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