Phase 1 Environmental Site Assessment
Checklist
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PHASE T ENVIRONMENTAL SITE ASSESSMENT CHECKLIST IS A CRITICAL TOOL USED IN THE REAL ESTATE AND ENVIRONMENT AL
SECTORS TO EVALUATE POTENTIAL ENVIRONMENTAL CONTAMINATION ON A PROPERTY. THIS ASSESSMENT IS ESSENTIAL FOR
BUYERS, SELLERS, AND LENDERS, AS IT HELPS IDENTIFY ANY ENVIRONMENTAL LIABILITIES THAT COULD IMPACT PROPERTY VALUE
AND SAFETY. THE PHASE 1 ENVIRONMENTAL SITE ASSESSMENT (ESA) IS GENERALLY THE FIRST STEP IN AN ENVIRONMENTAL DUE
DILIGENCE PROCESS AND INVOLVES A SYSTEMATIC EXAMINATION OF THE PROPERTY AND ITS SURROUNDINGS. THIS ARTICLE WILL
DELVE INTO THE KEY COMPONENTS OF A PHASE 1 ESA CHECKLIST, OUTLINING ITS IMPORTANCE, METHODOLOGY, AND THE
SPECIFIC ELEMENTS THAT SHOULD BE INCLUDED.

UNDERSTANDING PHASE 1 ENVIRONMENTAL SITE ASSESSMENTS

PHASE 1 ENVIRONMENTAL SITE ASSESSMENTS ARE CONDUCTED TO IDENTIFY POTENTIAL OR EXISTING ENVIRONMENT AL
CONTAMINATION LIABILITIES ON A PROPERTY. THIS ASSESSMENT TYPICALLY FOLLOWS THE GUIDELINES SET FORTH BY THE
AMERICAN SOCIETY FOR TESTING AND MATERIALS (ASTM), speciFicaLLY ASTM E1527-13, WHICH PROVIDES A
FRAMEWORK FOR IDENTIFYING AND EVALUATING ENVIRONMENT AL CONCERNS.

Purpose oF PHASE 1 ESA

THE MAIN PURPOSES OF CONDUCTING A PHASE T ESA INCLUDE:

1. IDENTIFYING POTENTIAL CONTAMINANTS: ASSESSING THE POTENTIAL FOR HAZARDOUS MATERIALS OR CONTAMINANTS ON THE
PROPERTY.

2. UNDERSTANDING HisTORICAL USES: EVALUATING THE HISTORICAL USES OF THE PROPERTY AND ADJACENT PROPERTIES THAT
MAY HAVE CONTRIBUTED TO CONTAMINATION.



3. REDUCING LIABILITY Risk: PROVIDING A DEFENSE AGAINST LIABILITY UNDER THE COMPREHENSIVE ENVIRONMENTAL RESPONSE,
CoMPENSATION, AND LIABILITY AcT (CERCLA).

4. SUPPORTING FINANCING AND INVESTMENT DECISIONS: HELPING STAKEHOLDERS MAKE INFORMED DECISIONS REGARDING THE
PURCHASE, SALE, OR DEVELOPMENT OF THE PROPERTY.

COMPONENTS OF A PHASE 1 ENVIRONMENTAL SITE ASSESSMENT CHECKLIST

TO CONDUCT A THOROUGH PHASE 1 ESA, THE FOLLOWING COMPONENTS ARE TYPICALLY INCLUDED IN THE CHECKLIST:

1. PROPERTY INFORMATION

- PROPERTY ADDRESS: FULL ADDRESS OF THE SUBJECT PROPERTY.

- LEGAL DESCRIPTION: DETAILED LEGAL DESCRIPTION OF THE PROPERTY INCLUDING PARCEL NUMBERS.

- CURRENT OWNER INFORMATION: NAME AND CONTACT DETAILS OF THE CURRENT PROPERTY OWNER.

- CURRENT USE OF PROPERTY: DESCRIPTION OF HOW THE PROPERTY IS CURRENTLY BEING USED (COMMERCIAL, RESIDENTIAL,
INDUSTRIAL, ETC.).

-~ SURROUNDING PROPERTIES: INFORMATION ABOUT ADJACENT PROPERTIES, INCLUDING THEIR CURRENT USE AND ANY KNOWN
ENVIRONMENTAL ISSUES.

2. SITE INSPECTION

A PHYSICAL INSPECTION OF THE PROPERTY IS A CRITICAL COMPONENT OF THE PHASE 1 ESA. DURING THIS INSPECTION, THE
FOLLOWING ELEMENTS SHOULD BE EVALUATED:

- VISUAL INSPECTION: LOOK FOR SIGNS OF CONTAMINATION SUCH AS STAINED SOIL, DISTRESSED VEGETATION, OR UNUSUAL
ODORS.

- STRUCTURES AND IMPROVEMENTS: ASSESS THE CONDITION OF BUILDINGS, STORAGE TANKS, AND OTHER STRUCTURES ON THE
PROPERTY.

- HAZARDOUS MATERIALS STORAGE: IDENTIFY ANY AREAS WHERE HAZARDOUS MATERIALS ARE STORED OR USED, SUCH AS
CHEMICAL TANKS, WASTE STORAGE AREAS, OR MAINTENANCE FACILITIES.

- GROUNDWATER AND SURFACE W/ ATER: EVALUATE THE PROXIMITY OF WATER BODIES AND ASSESS POTENTIAL
CONTAMINATION RISKS.

3. HisTorICAL RESEARCH

HISTORICAL RESEARCH IS ESSENTIAL TO UNDERSTANDING THE PROPERTY'S PAST AND IDENTIFYING POTENTIAL CONTAMINATION
SOURCES. KEY STEPS INCLUDE:

- HisToricAL UsE REVIEW: INVESTIGATE HISTORICAL RECORDS TO DETERMINE PAST USES OF THE SITE AND SURROUNDING
PROPERTIES. THIS CAN INCLUDE:

- SANBORN FIRE INSURANCE MAPS

- CITY DIRECTORIES

- HISTORICAL AERIAL PHOTOGRAPHS

- REGULATORY DATABASE REVIEW: CHECK LOCAL, STATE, AND FEDERAL DATABASES FOR ENVIRONMENT AL RECORDS RELATED
TO THE PROPERTY, INCLUDING:

- SUPERFUND SITES

- LEAKING UNDERGROUND STORAGE TANKS (LUST)

- W/ ASTE DISPOSAL SITES

- INTERVIEWS: CONDUCT INTERVIEWS WITH PREVIOUS OWNERS, OCCUPANTS, AND LOCAL GOVERNMENT OFFICIALS TO GATHER
INFORMATION ABOUT PAST ACTIVITIES AND ENVIRONMENTAL CONCERNS.



4. REGULATORY REVIEW

UNDERSTANDING LOCAL, STATE, AND FEDERAL ENVIRONMENTAL REGULATIONS IS CRITICAL DURING A PHASE 1 ESA. Key
ELEMENTS TO REVIEW INCLUDE:

- COMPLIANCE HISTORY: INVESTIGATE IF THE PROPERTY HAS ANY HISTORY OF NON-COMPLIANCE WITH ENVIRONMENT AL
REGULATIONS.

- PERMITTING: REVIEW ANY EXISTING ENVIRONMENTAL PERMITS RELATED TO THE PROPERTY.

- CONTAMINATION REPORTS: LOOK FOR ANY EXISTING REPORTS OF CONTAMINATION OR ENVIRONMENTAL ASSESSMENTS
CONDUCTED ON THE PROPERTY.

5. EVALUATION OF FINDINGS

AFTER GATHERING DATA THROUGH INSPECTIONS AND RESEARCH, THE NEXT STEP IS TO EVALUATE THE FINDINGS:

- IbenTIFY Recoanizep ENviRONMENTAL ConbiTions (RECs): DETERMINE IF THERE ARE ANY CONDITIONS THAT INDICATE THE
PRESENCE OF HAZARDOUS SUBSTANCES OR PETROLEUM PRODUCTS.

- ASSESS ENVIRONMENTAL LIABILITIES: EVALUATE THE POTENTIAL RISK AND LIABILITY ASSOCIATED WITH IDENTIFIED RECs.
- RECOMMENDATIONS: PROVIDE RECOMMENDATIONS FOR FURTHER INVESTIGATION OR REMEDIATION IF NECESSARY.

CoMMOoN IssuUEes IDENTIFIED IN PHASE 1 ESAS

WHILE EACH PHASE 1 ESA Is UNIQUE, CERTAIN ISSUES FREQUENTLY ARISE DURING ASSESSMENTS. COMMON FINDINGS MAY
INCLUDE!:

- UNDERGROUND STORAGE T ANKS: ABANDONED OR LEAKING TANKS THAT CAN LEAD TO SOIL AND GROUNDWATER
CONTAMINATION.

- W ASTE DISPOSAL SITES: EVIDENCE OF IMPROPER WASTE DISPOSAL THAT COULD POSE ENVIRONMENTAL RISKS.

- HISTORICAL INDUSTRIAL ACTIVITIES: SITES PREVIOUSLY USED FOR MANUFACTURING OR PROCESSING THAT MAY HAVE LEFT
BEHIND HAZARDOUS MATERIALS.

- CONTAMINATED ADJACENT PROPERTIES: PROPERTIES NEARBY THAT ARE KNOWN TO BE CONTAMINATED, WHICH MAY IMPACT
THE SUBJECT PROPERTY'S ENVIRONMENT.

CoNcLUSION

THE PHASE 1 ENVIRONMENTAL SITE ASSESSMENT CHECKLIST IS AN INDISPENSABLE TOOL FOR IDENTIFYING POTENTIAL
ENVIRONMENTAL RISKS ASSOCIATED WITH A PROPERTY. BY SYSTEMATICALLY EXAMINING PROPERTY DETAILS, HISTORICAL
USAGE, REGULATORY COMPLIANCE, AND CONDUCTING THOROUGH SITE INSPECTIONS, STAKEHOLDERS CAN MAKE INFORMED
DECISIONS REGARDING REAL ESTATE TRANSACTIONS. [UNDERSTANDING THE IMPORTANCE OF A PHASE 1T ESA NOT ONLY AIDS IN
MITIGATING FINANCIAL RISKS BUT ALSO PLAYS A VITAL ROLE IN ENVIRONMENTAL STEWARDSHIP AND PUBLIC HEALTH. AS
ENVIRONMENTAL REGULATIONS CONTINUE TO EVOLVE, MAINTAINING A PROACTIVE APPROACH TO ENVIRONMENTAL DUE DILIGENCE
WILL REMAIN ESSENTIAL FOR PROPERTY OWNERS, DEVELOPERS, AND INVESTORS ALIKE.

BY ADHERING TO THE COMPREHENSIVE CHECKLIST OUTLINED ABOVE, INDIVIDUALS AND ORGANIZATIONS CAN EFFECTIVELY
NAVIGATE THE COMPLEXITIES OF ENVIRONMENTAL ASSESSMENTS AND ENSURE THAT THEY ARE WELL-INFORMED ABOUT THE
PROPERTIES THEY ARE INVOLVED WITH.



FREQUENTLY ASkeD QUESTIONS

\WHAT IS THE PRIMARY PURPOSE OF A PHASE 1 ENVIRONMENTAL SITE ASSESSMENT
(ESA)?

THE PRIMARY PURPOSE OF A PHASE 1 ESA IS TO IDENTIFY POTENTIAL ENVIRONMENTAL CONTAMINATION AND ASSESS THE
ENVIRONMENTAL CONDITION OF A PROPERTY, TYPICALLY PRIOR TO A REAL ESTATE TRANSACTION.

\WHAT KEY ELEMENTS ARE INCLUDED IN A PHASE 1 ENVIRONMENTAL SITE ASSESSMENT
CHECKLIST?

KEY ELEMENTS TYPICALLY INCLUDE A REVIEW OF HISTORICAL LAND USE, SITE INSPECTION, INTERVIEWS WITH CURRENT AND PAST
OWNERS, AND A REVIEW OF REGULATORY RECORDS TO IDENTIFY POTENTIAL ENVIRONMENTAL RISKS.

How LONG DOES IT TYPICALLY TAKE TO COMPLETE A PHASE 1 ESA?

THE DURATION FOR COMPLETING A PHASE 1 ESA CAN VARY BUT GENERALLY TAKES BETWEEN 2 TO 4 WEEKS, DEPENDING ON
THE COMPLEXITY OF THE SITE AND AVAILABILITY OF DATA.

\W/HO SHOULD CONDUCT A PHASE 1 ENVIRONMENTAL SITE ASSESSMENT?

A PHASE T ESA SHOULD BE CONDUCTED BY A QUALIFIED ENVIRONMENT AL PROFESSIONAL W/ITH EXPERIENCE IN ENVIRONMENT AL
ASSESSMENTS, OFTEN WITH CERTIFICATIONS LIKE ASTM or EPA QUALIFICATIONS.

\WHAT ARE THE POTENTIAL CONSEQUENCES OF NOT CONDUCTING A PHASE 1 ESA
BEFORE PURCHASING A PROPERTY?

NOT CONDUCTING A PHASE 1 ESA CAN RESULT IN UNFORESEEN ENVIRONMENTAL LIABILITIES, FINANCIAL LOSSES DUE TO
REMEDIATION COSTS, AND LEGAL ISSUES RELATED TO ENVIRONMENTAL CONTAMINATION.
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"Explore our comprehensive Phase 1 Environmental Site Assessment checklist. Ensure compliance
and protect your investment. Learn more about key steps today!"
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