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Chapter 1
Accounting: identification, measerement, and Securities and Exchange Commission [SEC)
Lommunication of financial information about - Established by federal government 193334
ecanomic entities that culminates in preparation of = Today: SEC oversees aver 12,000 companies listed
financial reports for interested parties in stock exchanges
= Requires public companies to file audited financial
Tiwa Types STAterEnts
Financial Accounting o Established the role of CPA who prowide
Managerial Accounting USEFUL info
Users = Has the authority to enforce non-compllance “stop
1. Externgl: Investors, creditors, unlons (not onder”
employed by the company that produsces
finantial reports) Issues;
2. Internal; management/employees of the - Government wanted SEC to create atcounting
oompany that is producing the financial principles
reparts o But they declded a private group should do
it
Financial Reporting:
1. Income staterment American Institute of CPAS [AICPA)
2. Statement of Retained Earmings o Hational professional organization
3. Balance Sheet = They created the *Committee on Accounting
4. Statement of Cash Flaws Procedures” [CAP) 1939
5. Statement of Comprehensive Income & Part-time pracicing CPAS
6. Mote Disclosures o 20vyears Issued 51 Accounting Research
Bulletins (ARBS)
= Additional Infermaticn:; o Each ARB addressed a problem
~Fresidents Letter o Problem by Problem approach failed
- Supplementany Schedules - Accounting Principles Board [APB) 1955
~Frospectuses o 18-20 members = CPAs, Academics,
—Reports Filed with governmeant agencies Indistry Specialists [part fime but need
~Hews Releases CPA certificane)
o luued 31 Actounting Principle Baard
Much of the info is disclosed in o company’s quarterly Opinions

and arnual reports by choice or reguiaion o Slow to address accounting abuses

o 1972 Study Group |Wheat Committes)
recommended that APE be dissoived
o 1973 APB was replaced with FASR

Characteristics of a Healthy Economy
1. Capital 155} imvested efficiently so businesses
in economy thrive
2. Thriving businesses, in turn, produce products
and services that society needs

1973 —Present Day [no AICPA)
= Financial Accounting Foundation [FAF]
o Indepandent Organization [Norwalk CT)
o Selected Members of the FASE and the
advisory council and Funds Activities
- Financial Accourting Standards Advisory Couneil
o Consult with FASE on major poficy and

taakaisal fee e

PeAarsoN ACCOUNTING ExaM STuby GUIDE

PREPARING FOR THE PEARSON ACCOUNTING EXAM CAN BE A DAUNTING TASK FOR MANY STUDENTS. THE EXAM IS DESIGNED TO
ASSESS YOUR UNDERSTANDING OF ACCOUNTING PRINCIPLES, PRACTICES, AND APPLICATIONS. THIS STUDY GUIDE WILL PROVIDE
YOU WITH ESSENTIAL STRATEGIES, RESOURCES, AND TIPS TO HELP YOU EXCEL IN YOUR EXAM PREPARATION.

UNDERSTANDING THE PEARSON ACCOUNTING ExAM

THe PEARSON ACCOUNTING EXAM IS TYPICALLY STRUCTURED TO EVALUATE A CANDIDATE'S KNOWLEDGE IN KEY AREAS OF
ACCOUNTING. THE EXAM MAY COVER TOPICS SUCH AS FINANCIAL ACCOUNTING, MANAGERIAL ACCOUNTING, TAXATION, AND
AUDITING. UNDERSTANDING THE FORMAT AND CONTENT OF THE EXAM IS CRUCIAL FOR EFFECTIVE PREPARATION.



ExAM FORMAT

THE EXAM GENERALLY CONSISTS OF MULTIPLE-CHOICE QUESTIONS, CASE STUDIES, AND PRACTICAL PROBLEMS. HErE’s A
BREAKDOWN OF THE COMMON SECTIONS:

1. FINANCIAL ACCOUNTING: THIS SECTION TESTS YOUR KNOWLEDGE OF FINANCIAL STATEMENTS, ACCOUNTING PRINCIPLES, AND
REPORTING STANDARDS.

2. MANAGERIAL ACCOUNTING: QUESTIONS IN THIS SECTION FOCUS ON BUDGETING, COST BEHAVIOR, AND PERFORMANCE
EVALUATION.

3. TAXATION: THIS PART ASSESSES YOUR FAMILIARITY WITH TAX REGULATIONS, FILING REQUIREMENTS, AND TAX PLANNING
STRATEGIES.

4. AUDITING: HERE, YOU WILL NEED TO DEMONSTRATE AN UNDERSTANDING OF AUDITING PROCEDURES, INTERNAL CONTROLS, AND
ETHICAL CONSIDERATIONS.

ExAM DURATION AND SCORING

THE TOTAL DURATION OF THE EXAM MAY VARY, BUT IT TYPICALLY LASTS BETWEEN 2 TO 4 HOURS. SCORING IS USUALLY
BASED ON A SCALE, AND PASSING MARKS DIFFER DEPENDING ON THE INSTITUTION OR ORGANIZATION ADMINISTERING THE EXAM. IT
IS ESSENTIAL TO CHECK THE SPECIFIC SCORING GUIDELINES RELEVANT TO YOUR EXAM.

EFFECTIVE STUDY STRATEGIES

TO PERFORM WELL ON THE PEARSON ACCOUNTING EXAM, YOU SHOULD DEVELOP A STRUCTURED STUDY PLAN. HERE ARE SOME
EFFECTIVE STRATEGIES:

CREATE A STUDY SCHEDULE

A WELL-ORGANIZED STUDY SCHEDULE CAN HELP YOU MANAGE YOUR TIME EFFICIENTLY. HERE’S HOW TO CREATE ONE:

1. Assess Your CURRENT KNOWLEDGE: IDENTIFY AREAS WHERE YOU FEEL CONFIDENT AND THOSE THAT REQUIRE MORE
ATTENTION.

2. SET SPecIFIC GOALS: BREAK DOWN YOUR STUDY MATERIAL INTO MANAGEABLE SECTIONS AND SET GOALS FOR EACH STUDY
SESSION.

3. ALLocATE TIME FOR EACH Topic: DEDICATE MORE TIME TO CHALLENGING SUBJECTS WHILE ENSURING YOU REVIEW ALL
AREAS.

UTILIzE STUDY MATERIALS

CHOOSING THE RIGHT STUDY MATERIALS IS CRUCIAL FOR EFFECTIVE PREPARATION. CONSIDER THE FOLLOWING RESOURCES:
- TEXTBOOKS: UUSE COMPREHENSIVE ACCOUNTING TEXTBOOKS THAT ALIGN WITH THE EXAM SYLLABUS.
- ONLINE COURSES: PLATFORMS LIKE COURSERA AND UDEMY OFFER COURSES FOCUSED ON ACCOUNTING PRINCIPLES.

- PRACTICE EXAMS: T AKE ADVANTAGE OF PRACTICE EXAMS AVAILABLE THROUGH PEARSON AND OTHER EDUCATIONAL SITES TO
FAMILIARIZE YOURSELF WITH THE EXAM FORMAT.

ENGAGE IN ACTIVE LEARNING

ACTIVE LEARNING TECHNIQUES CAN SIGNIFICANTLY ENHANCE YOUR UNDERSTANDING AND RETENTION OF ACCOUNTING CONCEPTS.



HERE ARE SOME METHODS TO CONSIDER:

- FLASHCARDS: CREATE FLASHCARDS FOR KEY TERMS, FORMULAS, AND CONCEPTS. REVIEWING THESE REGULARLY CAN REINFORCE
YOUR MEMORY.

- GrRoup STUDYIJOIN A STUDY GROUP TO DISCUSS CHALLENGING TOPICS, SHARE RESOURCES, AND QUIZ EACH OTHER.

- TEACH OTHERS: EXPLAINING CONCEPTS TO PEERS CAN SOLIDIFY YOUR UNDERSTANDING AND HIGHLIGHT AREAS THAT REQUIRE
FURTHER REVIEW.

MASTERING KEY ACCOUNTING CONCEPTS

TO SUCCEED IN THE PEARSON ACCOUNTING EXAM, YOU NEED TO HAVE A STRONG GRASP OF ESSENTIAL ACCOUNTING CONCEPTS.
BELOW ARE SOME KEY AREAS OF FOCUS:

FINANCIAL STATEMENTS

UNDERST ANDING THE COMPONENTS AND PURPOSE OF FINANCIAL STATEMENTS IS CRITICAL. KEY STATEMENTS INCLUDE:

- BALANCE SHEET: PROVIDES A SNAPSHOT OF A COMPANY’S FINANCIAL POSITION AT A GIVEN TIME, DETAILING ASSETS,
LIABILITIES, AND EQUITY.

- INCOME STATEMENT: SHOWS THE COMPANY’S PERFORMANCE OVER A SPECIFIC PERIOD, HIGHLIGHTING REVENUES AND EXPENSES.
- CASH FLOW STATEMENT: REPORTS CASH INFLOWS AND OUTFLOWS, OFFERING INSIGHTS INTO THE COMPANY’S LIQUIDITY.

ACCOUNTING PRINCIPLES AND STANDARDS

FAMILIARIZE YOURSELF WITH GENERALLY ACCEPTED ACCOUNTING PRINCIPLES (GAAP) AND INTERNATIONAL FINANCIAL
RePORTING STANDARDS (IFRS). KEY PRINCIPLES INCLUDE:

- ACCRUAL ACCOUNTING: RECOGNIZING REVENUE AND EXPENSES WHEN THEY ARE INCURRED, REGARDLESS OF CASH MOVEMENTS.

- CONSERVATISM: ENSURING THAT POTENTIAL EXPENSES AND LIABILITIES ARE RECOGNIZED PROMPTLY, WHILE REVENUES ARE ONLY
RECOGNIZED WHEN THEY ARE ASSURED.

CosT ACCOUNTING

(UNDERSTANDING COST ACCOUNTING IS ESSENTIAL FOR MANAGERIAL DECISION-MAKING. KEY CONCEPTS INCLUDE:

- VARIABLE VS. FIxeD CosTs: DISTINGUISHING BETWEEN COSTS THAT CHANGE WITH PRODUCTION LEVELS AND THOSE THAT
REMAIN CONSTANT.

- BREAK-EVEN ANALYSIS: CALCULATING THE POINT AT WHICH TOTAL REVENUES EQUAL TOTAL COSTS, HELPING BUSINESSES
UNDERSTAND PROFITABILITY.

PRACTICE AND REVIEW

REGULAR PRACTICE AND REVIEW ARE VITAL COMPONENTS OF EFFECTIVE EXAM PREPARATION. HERE ARE SOME TIPS TO ENHANCE
YOUR PRACTICE SESSIONS:



TAke PRACTICE TESTS

T AKING TIMED PRACTICE TESTS WILL HELP YOU BECOME COMFORTABLE WITH THE EXAM FORMAT AND IMPROVE YOUR TIME
MANAGEMENT SKILLS. AIM TO:

- SIMULATE ExAM CoNDITIONS: T AKE PRACTICE EXAMS IN AN ENVIRONMENT SIMILAR TO THE ACTUAL TEST TO BUILD YOUR
CONFIDENCE.

- REVIEW INCORRECT ANSWERS: ANALYZE YOUR MISTAKES TO UNDERSTAND WHERE YOU WENT WRONG AND REINFORCE YOUR
LEARNING.

UTILIizE ONLINE RESOURCES

THE INTERNET OFFERS A PLETHORA OF RESOURCES FOR ACCOUNTING STUDENTS. CONSIDER THE FOLLOWING:

- WEBINARS: ATTEND ONLINE LECTURES AND WEBINARS HOSTED BY ACCOUNTING PROFESSIONALS.
- ACCOUNTING BLOGS: FOLLOW REPUTABLE ACCOUNTING BLOGS FOR TIPS, UPDATES, AND EXAM STRATEGIES.

STAYING MOTIVATED AND MANAGING STRESS

MAINTAINING MOTIVATION AND MANAGING STRESS DURING YOUR STUDY PERIOD IS CRUCIAL FOR SUCCESS. HERE ARE SOME
STRATEGIES!:

SET REALISTIC EXPECTATIONS

(UNDERSTAND THAT MASTERING ACCOUNTING CONCEPTS TAKES TIME. SET ACHIEVABLE GOALS AND CELEBRATE SMALL VICTORIES
TO KEEP YOUR MOTIVATION HIGH.

PRACTICE RELAXATION TECHNIQUES

INCORPORATE STRESS MANAGEMENT TECHNIQUES INTO YOUR ROUTINE. CONSIDER:

- MINDFULNESS MEDITATION: PRACTICING MINDFULNESS CAN HELP REDUCE ANXIETY AND IMPROVE FOCUS.
- PHYSICAL EXERCISE: REGULAR PHYSICAL ACTIVITY CAN BOOST YOUR MOOD AND ENHANCE COGNITIVE FUNCTION.

SEEK SUPPORT

DON’T HESITATE TO REACH OUT FOR HELP. W/HETHER IT’S FROM TEACHERS, PEERS, OR ONLINE FORUMS, SEEKING SUPPORT CAN
PROVIDE YOU WITH VALUABLE INSIGHTS AND ENCOURAGEMENT.

CoNCLUSION

PREPARING FOR THE PEARSON ACCOUNTING EXAM REQUIRES DEDICATION, STRUCTURED STUDY, AND AN UNDERSTANDING OF KEY
ACCOUNTING PRINCIPLES. BY UTILIZING EFFECTIVE STUDY STRATEGIES, MASTERING ESSENTIAL CONCEPTS, AND MAINTAINING A
POSITIVE MINDSET, YOU CAN ENHANCE YOUR CHANCES OF SUCCESS. REMEMBER, CONSISTENT PRACTICE AND A PROACTIVE
APPROACH TO LEARNING WILL SERVE YOU WELL IN YOUR PREPARATION JOURNEY. GOOD LUCK!



FREQUENTLY AskeD QUESTIONS

W/HAT IS THE PURPOSE OF THE PEARSON ACCOUNTING EXAM STUDY GUIDE?

THE PEARSON ACCOUNTING EXAM STUDY GUIDE IS DESIGNED TO HELP STUDENTS PREPARE FOR ACCOUNTING EXAMS BY
PROVIDING COMPREHENSIVE REVIEW MATERIALS, PRACTICE QUESTIONS, AND STRATEGIES FOR EFFECTIVE STUDYING.

\WHAT TOPICS ARE TYPICALLY COVERED IN THE PEARSON ACCOUNTING EXAM STUDY
GUIDE?

THE GUIDE USUALLY COVERS FUNDAMENTAL ACCOUNTING PRINCIPLES, FINANCIAL STATEMENTS, MANAGERIAL ACCOUNTING,
TAXATION, AUDITING, AND ETHICS IN ACCOUNTING.

How cAN | ACCESS THE PEARSON ACCOUNTING EXAM STUDY GUIDE?

THE STUDY GUIDE CAN BE ACCESSED THROUGH PEARSON’S OFFICIAL WEBSITE, ONLINE BOOKSTORES, OR BY PURCHASING A
PHYSICAL COPY FROM EDUCATIONAL RETAILERS.

ARE THERE PRACTICE QUESTIONS INCLUDED IN THE PEARSON ACCOUNTING EXAM STUDY
GUIDE?

YES/ THE STUDY GUIDE TYPICALLY INCLUDES NUMEROUS PRACTICE QUESTIONS AND ANSWER EXPLANATIONS TO HELP REINFORCE
THE MATERIAL AND ASSESS UNDERSTANDING.

Is THE PEARSON ACCOUNTING EXAM STUDY GUIDE SUITABLE FOR BEGINNERS?

YES, THE GUIDE IS SUITABLE FOR BEGINNERS AS IT STARTS WITH BASIC CONCEPTS AND GRADUALLY PROGRESSES TO MORE
ADVANCED TOPICS, MAKING IT ACCESSIBLE FOR ALL LEVELS OF STUDENTS.

How OFTEN IS THE PEARSON ACCOUNTING EXAM STUDY GUIDE UPDATED?

THE STUDY GUIDE IS GENERALLY UPDATED REGULARLY TO REFLECT THE LATEST ACCOUNTING STANDARDS, PRACTICES, AND
EXAM FORMATS, ENSURING THAT THE CONTENT IS CURRENT.

CAN | FIND ONLINE RESOURCES OR ADDITIONAL MATERIALS RELATED TO THE PEARSON
ACCOUNTING EXAM STUDY GUIDE?

YES, PEARSON OFTEN PROVIDES SUPPLEMENTARY ONLINE RESOURCES, SUCH AS QUIZZES, VIDEO TUTORIALS, AND INTERACTIVE
EXERCISES, TO ENHANCE THE STUDY EXPERIENCE.

\WHAT STUDY STRATEGIES ARE RECOMMENDED WHEN USING THE PEARSON ACCOUNTING
EXAM STUDY GUIDE?

IT'S RECOMMENDED TO CREATE A STUDY SCHEDULE, BREAK DOWN TOPICS INTO MANAGEABLE SECTIONS, UTILIZE PRACTICE
QUESTIONS, AND REVIEW REGULARLY TO REINFORCE LEARNING.

IS THERE A MOBILE VERSION OF THE PEARSON ACCOUNTING EXAM STUDY GUIDE?

YES/ PEARSON OFFERS DIGITAL VERSIONS OF THEIR STUDY GUIDES THAT CAN BE ACCESSED ON MOBILE DEVICES THROUGH THEIR
APP OR WEBSITE.

WHAT IS THE COST OF THE PEARSON ACCOUNTING EXAM STUDY GUIDE?

THE COST CAN VARY DEPENDING ON THE FORMAT (DIGITAL OR PRINT) AND THE RETAILER, BUT IT GENERALLY RANGES FROM $30
T0 $100.
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