Personal Use Of Company Vehicle Worksheet

RUDLER, PSC
PERSOMNAL USE OF AUTO WORKSHEET
2020
CLIENT NAME:
VEHICLE 1 VEHICLE 2
Mame of Driver
Year of Auto
Make
Model

Date Auto Flace
In Service

Total Miles Driven
During The Year

Total Business Miles
Driven During the Year

Total Commuting Miles
Driven During The Year

Total Other Persenal
{MNon-commuting) Miles Driven

Reimbursements Made to Company
During The Year

Personal use of company vehicle worksheet is an essential tool for employees who have
the privilege of using a company vehicle for both business and personal purposes.
Understanding how to accurately account for and report personal use of a company
vehicle is crucial for compliance with tax regulations and for maintaining the integrity of
company policies. This article will explore the purpose of the worksheet, how to fill it out,
the implications of personal use, and best practices for managing vehicle usage.

Understanding the Importance of the Worksheet

A personal use of company vehicle worksheet serves several critical functions:

1. Tax Compliance: The IRS requires that any personal use of a company vehicle be
reported as taxable income. The worksheet helps employees accurately record their
personal mileage, which assists in proper tax reporting.



2. Company Policy Adherence: Many companies have specific policies regarding vehicle
usage. A worksheet can help ensure that employees adhere to these policies and
understand their responsibilities.

3. Expense Tracking: By documenting personal use, employees can better track expenses
associated with the vehicle, which can be beneficial for both personal budgeting and
company reimbursement processes.

How to Fill Out the Worksheet

Filling out a personal use of company vehicle worksheet is straightforward but requires
attention to detail. Below are the key components typically included in such a worksheet:

1. Employee Information

- Name: Full name of the employee using the vehicle.
- Employee ID: Unique identifier for the employee within the organization.
- Department: The department where the employee works.

2. Vehicle Information

- Make and Model: The brand and specific model of the company vehicle.
- Vehicle Identification Number (VIN): A unique code used to identify individual motor
vehicles.

3. Mileage Tracking

- Business Mileage: Total miles driven for business purposes.
- Personal Mileage: Total miles driven for personal use.
- Total Mileage: Sum of business and personal miles.

4. Dates of Use

- Start Date: The date when the vehicle was first used for personal purposes.
- End Date: The date when personal use ceased, if applicable.

5. Purpose of Use

- Business Purpose: Explanation of why the vehicle was used for business.



- Personal Purpose: Explanation of personal trips taken with the vehicle.

6. Calculation of Personal Use Value

- Fair Market Value (FMV): Determine the FMV of the vehicle or the IRS standard mileage
rate.

- Calculation Method: Details on how personal use is calculated (such as prorating total
costs based on mileage).

Tax Implications of Personal Use

Understanding the tax implications of personal vehicle use is vital for both employees and
employers. Here are some key points to consider:

1. Taxable Income Reporting

Personal use of a company vehicle is considered a fringe benefit by the IRS. Employees
must report this personal use as income, which may increase their overall taxable income.

- Reporting Methods: There are generally two methods for reporting personal use:

- Commuting Method: If employees use the vehicle to commute to and from work, this
mileage is considered personal use and must be reported.

- Cents-Per-Mile Method: Employees can also choose to calculate the value of personal use
based on the IRS standard mileage rate for the year.

2. Fringe Benefit Valuation

Employers must value the personal use of company vehicles accurately to comply with IRS
regulations. The valuation methods include:

- Annual Lease Value Method: If the vehicle is leased, the annual lease value can be used
to determine the taxable benefit.

- Operating Costs Method: This method involves calculating the total operating costs for
the vehicle, including gas, maintenance, insurance, and depreciation, and then prorating
these costs based on personal mileage.

3. Deductions for Employers

Employers can also benefit from understanding the personal use of company vehicles.
Deductions for business expenses related to vehicle operation can be claimed, which may
include:



- Fuel costs

- Maintenance and repairs

- Insurance

- Lease payments or depreciation

Best Practices for Managing Vehicle Usage

To ensure compliance and avoid potential issues, employees and employers can adopt
several best practices regarding the use of company vehicles:

1. Clear Policy Communication

- Written Policy: Companies should have a clear written policy regarding vehicle use,
including guidelines for personal use, responsibilities, and reporting requirements.

- Training: Regular training sessions can help employees understand their responsibilities
and the implications of personal vehicle use.

2. Regular Updates of the Worksheet

- Monthly Updates: Encourage employees to update their worksheets monthly to ensure
accurate records are maintained.

- Use Technology: Consider using mobile apps or software that can help track mileage
automatically, reducing manual errors.

3. Consistent Review and Auditing

- Regular Audits: Companies should periodically review vehicle usage records to ensure
compliance with company policies and tax regulations.

- Feedback Mechanism: Establish a process for employees to provide feedback on vehicle
policies and any challenges they face in accurately reporting usage.

Conclusion

The personal use of company vehicle worksheet is an essential document that plays a
critical role in ensuring compliance with tax regulations and company policies. By
accurately completing this worksheet, employees can effectively track their vehicle usage,
report personal use as required, and avoid potential tax liabilities. Companies, in turn,
benefit from clear policies, regular audits, and transparent communication regarding
vehicle usage. Adopting best practices in vehicle management not only safeguards the
organization but also empowers employees to make informed decisions regarding their
use of company vehicles. By understanding the nuances of personal vehicle use, both



parties can navigate this complex area with confidence and clarity.

Frequently Asked Questions

What is a personal use of company vehicle worksheet?

A personal use of company vehicle worksheet is a document used by employees to report
and calculate the personal use of a company vehicle, ensuring accurate tax reporting and
compliance with IRS regulations.

Why is it important to track personal use of a company
vehicle?

Tracking personal use is important for tax purposes, as it helps determine the taxable
benefit an employee receives from using a company vehicle for personal reasons, ensuring
compliance with tax laws.

What information is typically included in a personal use
of company vehicle worksheet?

Typically, the worksheet includes details such as the total miles driven, the portion of
miles that are personal versus business, and any applicable expenses related to the
vehicle.

How do I calculate personal use of a company vehicle?

To calculate personal use, divide the total personal miles driven by the total miles driven
during the year, then multiply by the total vehicle expenses or the standard mileage rate,
depending on the method used.

Can personal use of a company vehicle be deducted
from taxes?

Yes, the personal use portion of a company vehicle can be considered a taxable fringe
benefit, and it may need to be reported as income on the employee's tax return.

What are the tax implications for personal use of a
company vehicle?

The tax implications include the requirement to report the value of personal use as income
on the employee's tax return, which may increase taxable income and overall tax liability.

Who is responsible for completing the personal use of
company vehicle worksheet?

Typically, the employee using the vehicle is responsible for completing the worksheet, but
employers may provide guidance or templates to ensure accurate reporting.



What should I do if I have questions about filling out
the worksheet?

If you have questions, you should consult your HR department or a tax professional for
assistance in accurately completing the personal use of company vehicle worksheet.
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Streamline your vehicle expenses with our personal use of company vehicle worksheet. Learn how to
track and report personal use effectively. Discover more!
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