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Lockheed Martin dividend history is a crucial aspect for investors interested in evaluating the
company's financial health and commitment to return value to its shareholders. Lockheed Martin, a
leading aerospace and defense company, has developed a strong reputation not only for its
innovative technologies but also for its consistent dividend payments. Understanding the company's
dividend history can provide insights into its operational stability and growth potential. In this article,
we will explore the background of Lockheed Martin's dividends, analyze its historical performance,
and discuss factors that influence its dividend policies.

Overview of Lockheed Martin

Founded in 1912, Lockheed Martin Corporation is a global security and aerospace company
headquartered in Bethesda, Maryland. It is known for its advanced technologies across various
sectors, including aerospace, defense, and information technology. The company operates through
several business segments:

e Aeronautics

¢ Missiles and Fire Control

e Rotary and Mission Systems

e Space Systems

Lockheed Martin is a key player in government contracts, particularly with the U.S. Department of
Defense. With a focus on innovation, the company has been able to sustain its competitive edge and



ensure a steady revenue stream, allowing it to maintain a healthy dividend policy.

Lockheed Martin's Dividend History

Lockheed Martin has a rich dividend history that reflects its commitment to shareholder returns. The
company began paying dividends in 1995, and since then, it has consistently increased its dividend
payout year after year. This demonstrates a robust financial position and a strong cash flow
generation capability, allowing Lockheed Martin to reward its shareholders consistently.

Key Milestones in Dividend Payments

1. Initial Dividend Payments (1995): Lockheed Martin made its debut in the dividend market in 1995,
marking the start of a long-term commitment to returning value to shareholders.

2. First Dividend Increase (1996): After just one year of paying dividends, Lockheed Martin increased
its dividend, setting a precedent for future growth.

3. Post-2000 Growth: In the early 2000s, as the company expanded its defense contracts and
diversified its offerings, Lockheed Martin continued to increase its dividends annually.

4. Recession Resilience (2008-2009): During the global financial crisis, many companies slashed or
suspended dividends. However, Lockheed Martin maintained its dividend payments, showcasing its
resilience and strong cash flow.

5. Recent Increases (2015-Present): Over the last decade, the company has consistently raised its
dividend, reflecting confidence in its long-term growth prospects and commitment to returning cash
to shareholders.

Dividend Trends and Performance

Lockheed Martin's dividend performance can be assessed through various metrics, including dividend
yield, payout ratio, and annual growth rate.

Dividend Yield

The dividend yield is a key indicator for investors. It is calculated by dividing the annual dividend
payment by the stock price. Lockheed Martin's dividend yield has remained competitive compared to
industry peers. As of early 2023, the dividend yield hovered around 2.5%, making it an attractive
option for income-focused investors.



Payout Ratio

The payout ratio is another critical metric used to evaluate a company's dividend sustainability. It is
calculated by dividing the annual dividends paid by the company's earnings. A lower payout ratio
indicates that a company retains a significant portion of its earnings for reinvestment or to weather
economic downturns. Lockheed Martin's payout ratio has typically been in the range of 35% to 45%,
suggesting a balanced approach to rewarding shareholders while still investing in growth
opportunities.

Annual Dividend Growth Rate

Lockheed Martin has demonstrated impressive annual dividend growth, with an average increase of
approximately 10% per year over the last decade. This consistent growth reflects the company's
strong operational performance and strategic focus on shareholder value.

Factors Influencing Lockheed Martin's Dividend Policy

Several factors play a crucial role in shaping Lockheed Martin's dividend policy:

1. Financial Performance

Lockheed Martin’s financial health is a primary driver of its dividend policy. The company’s ability to
generate strong cash flow from its diverse business segments allows it to maintain and grow
dividends. Consistent revenue growth from government contracts and international sales contributes
to the company's financial stability.

2. Industry Dynamics

As a major player in the defense and aerospace sectors, Lockheed Martin is influenced by government
budgets and defense spending trends. Changes in U.S. defense policy or budget allocations can
impact the company's revenue and, consequently, its ability to pay dividends.

3. Strategic Investments

Lockheed Martin often invests in research and development to maintain its competitive advantage.
While these investments are crucial for long-term growth, they can also impact the cash available for
dividends. The company must strike a balance between reinvesting in its business and returning
capital to shareholders.



4. Economic Conditions

Economic fluctuations can affect Lockheed Martin's performance and, in turn, its dividend policy.
During economic downturns, the company has historically prioritized maintaining dividends to instill
confidence among investors.

Future Outlook for Lockheed Martin's Dividends

The future outlook for Lockheed Martin's dividends appears promising. Analysts predict that the
company will continue to experience stable revenue growth driven by:

e Increasing defense budgets globally

e Expanding international sales

e Innovations in aerospace technology

As Lockheed Martin navigates these opportunities, it is likely to maintain its commitment to
shareholder returns through consistent dividend payments.

Conclusion

In summary, Lockheed Martin's dividend history reflects its strong operational performance and
commitment to returning value to shareholders. The company's consistent dividend payments and
annual increases demonstrate its financial stability and growth potential. As the defense and
aerospace sectors continue to evolve, Lockheed Martin is well-positioned to sustain its dividend
policy, making it an attractive option for income-focused investors. Understanding Lockheed Martin's
dividend history is essential for evaluating the company's overall financial health and investment
potential.

Frequently Asked Questions

What is Lockheed Martin's current dividend yield?
As of October 2023, Lockheed Martin's dividend yield is approximately 2.6%.

How often does Lockheed Martin pay dividends?

Lockheed Martin pays dividends on a quarterly basis.



When was Lockheed Martin's first dividend payment?

Lockheed Martin's first dividend payment was made in 1995.

What has been the trend in Lockheed Martin's dividends over
the past five years?

Lockheed Martin has consistently increased its dividends over the past five years, demonstrating a
commitment to returning value to shareholders.

What was the dividend per share declared by Lockheed Martin
in 2023?

In 2023, Lockheed Martin declared a quarterly dividend of $3.00 per share.

How does Lockheed Martin's dividend compare to its
competitors?

Lockheed Martin's dividend yield is competitive with other major defense contractors, often ranking
among the highest in the industry.

What factors influence Lockheed Martin's dividend decisions?

Lockheed Martin's dividend decisions are influenced by its earnings, cash flow, overall financial
health, and strategic investment opportunities.

Has Lockheed Martin ever cut its dividend?

No, Lockheed Martin has not cut its dividend since it began paying dividends in 1995; it has a long
history of consistent increases.

Where can | find the historical dividend payments of Lockheed
Martin?

Historical dividend payments for Lockheed Martin can be found on their official investor relations
website or through financial news platforms.

What is the payout ratio for Lockheed Martin's dividends?

As of the latest reports in 2023, Lockheed Martin's payout ratio is approximately 40%, indicating a
balanced approach to returning profits to shareholders while retaining funds for growth.
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