Lending Club Business Loan Requirements

Personal Loan Rates and Fees

Hates from 10.68%-35.89% APR, with no
prepayment penalties K

‘ PERSONAL LOANS, REFINANCE, PAYDEBT ~yir APR

Lending Club business loan requirements are essential for entrepreneurs
seeking financing through this platform. Established in 2007, Lending Club
has transformed the way small businesses access capital, providing a peer-to-
peer lending model that connects borrowers with individual investors.
However, obtaining a business loan through Lending Club is not as simple as
filling out an application. There are specific requirements that potential
borrowers must meet to qualify for funding. This article will delve into
these requirements, offering a comprehensive overview of what you need to
know before applying for a Lending Club business loan.

Understanding Lending Club

Before diving into the specific loan requirements, it's crucial to understand
how Lending Club operates. As a marketplace lender, Lending Club facilitates
loans between individuals and businesses without the need for traditional
banks. This model allows for competitive interest rates and flexible loan
terms.

Types of Loans Offered

Lending Club primarily offers two types of loans for businesses:

1. Business Term Loans: These loans provide a lump sum of money to be paid



back over a fixed term, typically ranging from 12 to 60 months.

2. Business Lines of Credit: This option allows businesses to draw funds as
needed up to a predetermined limit, offering flexibility for ongoing
expenses.

Both options come with their own set of terms and conditions, but the
application process and requirements remain consistent across them.

Basic Eligibility Requirements

To qualify for a business loan from Lending Club, borrowers must meet certain
basic eligibility requirements. These include:

1. Minimum Credit Score: Borrowers should have a personal credit score of at
least 600. A higher score may increase your chances of approval and secure
better interest rates.

2. Business Age: Your business should be operational for at least 12 months.
This requirement ensures that the lender has a history of your business's
financial performance.

3. Annual Revenue: Your business should generate a minimum annual revenue of
$50,000. This requirement helps Lending Club assess your ability to repay the
loan.

4. Business Structure: Lending Club lends to various business structures,
including LLCs, corporations, and sole proprietorships, but all must be
registered in the United States.

Documentation Requirements

When applying for a business loan through Lending Club, you will need to
provide several documents to verify your business's financial health. Below
is a list of commonly required documentation:

1. Personal Identification: A government-issued ID (such as a driver's
license or passport) to verify your identity.

2. Business Financial Statements: This includes profit and loss statements,
balance sheets, and cash flow statements for the past year.

3. Tax Returns: Business tax returns for the last two years will be required
to provide insight into your business's financial situation.

4. Bank Statements: Providing bank statements from your business account for
the last three to six months helps demonstrate cash flow.

5. Business Plan: Although not always mandatory, a well-structured business
plan can strengthen your application by detailing how you intend to use the
loan and your growth strategy.



Loan Amounts and Interest Rates

Understanding the loan amounts and interest rates available through Lending
Club is vital when considering an application.

Loan Amounts

Lending Club offers business loans ranging from $5,000 to $500,000, depending
on the business's needs and qualifications. The final amount awarded will
depend on factors such as creditworthiness and revenue.

Interest Rates

Interest rates for Lending Club business loans typically range from 6.95% to
35.89%. The exact rate will depend on your credit score, the loan amount, and
the term length. Lower rates are often available for borrowers with higher
credit scores and established businesses.

The Application Process

The application process for a Lending Club business loan is relatively
straightforward, but it’s essential to prepare adequately. Here’'s a step-by-
step guide:

1. Prequalification: Start by prequalifying on Lending Club’s website, where
you can enter basic information to see potential loan offers without
affecting your credit score.

2. Complete Application: If prequalified, fill out the full application,
providing all necessary documentation and details about your business.

3. Review Terms: Once approved, review the loan terms, including interest
rates, repayment schedule, and fees.

4. Accept Loan: If you agree to the terms, accept the loan, and the funds
will be deposited into your bank account shortly thereafter.

5. Repayment: Begin making monthly payments as per the agreed schedule,
ensuring you stay on top of your financial obligations.

Advantages of Lending Club Business Loans

There are several advantages to seeking a business loan through Lending Club:

- Quick Funding: Once approved, funds can be available in as little as a few
days.



- Flexible Terms: Borrowers can choose loan amounts and repayment terms that
best fit their needs.

- No Hidden Fees: Lending Club is transparent about its fees, which helps
borrowers understand the total cost of the loan upfront.

Potential Drawbacks

While there are many benefits, it's also important to consider potential
drawbacks:

- Higher Interest Rates: Compared to traditional bank loans, interest rates
may be higher, particularly for borrowers with lower credit scores.

- Shorter Repayment Terms: Some borrowers may find the repayment terms less
flexible than desired, depending on their specific cash flow needs.

- Limited to Established Businesses: Startups or businesses with less than a
year in operation may not qualify.

Conclusion

In summary, understanding the Lending Club business loan requirements is
crucial for any entrepreneur looking to secure funding. By preparing the
necessary documentation and ensuring that you meet the basic eligibility
criteria, you can enhance your chances of obtaining a loan that meets your
business needs. While Lending Club offers a competitive alternative to
traditional financing, it is vital to weigh the pros and cons and consider
how it fits into your broader financial strategy. With the right preparation,
a Lending Club business loan can be a valuable tool for growth and
sustainability in your entrepreneurial journey.

Frequently Asked Questions

What is the minimum credit score required for a
LendingClub business loan?

The minimum credit score required for a LendingClub business loan 1is
typically around 600.

What types of businesses are eligible for
LendingClub business loans?

LendingClub business loans are available for a wide range of businesses,
including sole proprietorships, partnerships, and corporations, as long as
they meet the eligibility requirements.



What is the maximum loan amount that can be obtained

through LendingClub?
LendingClub offers business loans up to $500,000.

How long does my business need to be operational to
qualify for a LendingClub loan?

Your business generally needs to be operational for at least 12 months to
qualify for a LendingClub business loan.

Are there any specific revenue requirements for
LendingClub business loans?

Yes, businesses typically need to have a minimum annual revenue of $50,000 to
qualify for a LendingClub business loan.

What documentation is required to apply for a
LendingClub business loan?

Applicants usually need to provide business tax returns, bank statements, and
financial statements, along with personal identification.

Do I need to provide a personal guarantee for a
LendingClub business loan?

Yes, LendingClub often requires a personal guarantee from the business owner
as part of the loan agreement.

What is the repayment term for LendingClub business
loans?

Repayment terms for LendingClub business loans typically range from 1 to 5
years.

Can I use a LendingClub business loan for startup
expenses?

LendingClub primarily offers loans for established businesses, so startup
expenses may not be eligible unless the business has been operational for at
least a year.

How long does the approval process take for a
LendingClub business loan?

The approval process for a LendingClub business loan can take as little as a
few days, depending on the completeness of the application and documentation
provided.
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Discover the essential Lending Club business loan requirements to secure funding for your venture.
Learn more about eligibility and application tips today!
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