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FINAL ECONOMICS EXAM STUDY GUIDE

CHAPTER 1: TEN PRINGIFLES OF ECONOMICS:
VOCABULARY:

1. Scarcity: the lmited nalune of Sociely’s resouIces

2. Economics: the sludy of how sociely manages iis scarce resources,

3. Efficiency: the property of socialy getting the most it can from ils scarce
PESOUFCES,

4. Ecpeality: the propeny of distribulion prospernity uniformly among the members
of society,

5. Opportunity cost: whatever must ba given up lo obtain some item.

6. Rational people: paople who systemaltically and purposafully do the bast they
can o achieve their objeclives

7. Marginal change: a small incremental adjustmant to 8 plan of action

. Incentive: someathing that induces a person o acl

8. Markaet aconomy: an economy that allocales resources through the
decentraized decisions of many frms and househokds as they inlerac n
markels for goods and Sensaces.

10. Froperty rights: the abdlity of an individual to own and exercise confrol over
SCACE reS0Uncas,

11. Market failure: a situation in which a market left on its own fails to allocate
resources efficientily

12 Extemality: the impact of one person's aclions on the well-being of a
bysiander.

13. Market power: tha ability of a single economic ador (or small group of aclors)
te have a subsiantial influence on markel prices.,

14, Produclivity: the quantity of goods and services produced from each unil of
lakbor input.

15 Inflation: an increase in the overall level of prices in the economy.

16. Busingss cyche: luctualions in economic activity. Such as employment and
praduction.

oo

CHAPTER 2: THINKIMG LIKE AN ECONOMIST:
VOCABULARY

1. Circular-fow diagram: a visual model of the economy that shows how dollars
flonw through markets among households and firms.

High school economics final exam study guide is an essential resource for students aiming to excel in
their assessments and develop a deeper understanding of economic concepts. As students prepare for
their final exams, it's crucial to review key topics, concepts, and terminology that form the backbone of
their economics curriculum. This study guide will provide a structured overview of the main topics
typically covered in high school economics courses, helpful study strategies, and tips for effective

exam preparation.



Understanding Basic Economic Concepts

Economics is the study of how societies allocate scarce resources. At the high school level, students
typically learn about both microeconomics and macroeconomics. Here are some foundational concepts

that students should grasp:

1. Scarcity and Opportunity Cost

- Scarcity: This principle states that resources are limited while human wants are infinite.
- Opportunity Cost: The value of the next best alternative that is foregone when making a decision.

Understanding this concept helps students evaluate trade-offs in decision-making processes.

2. Supply and Demand

- Law of Demand: As prices decrease, the quantity demanded increases, and vice versa.
- Law of Supply: As prices increase, the quantity supplied increases, and vice versa.
- Market Equilibrium: This occurs when the quantity demanded equals the quantity supplied,

determining the price in a competitive market.

3. Economic Systems

- Traditional Economy: Based on customs and traditions; often involves subsistence farming.

- Command Economy: Central authority makes decisions about production and distribution (e.g.,
communism).

- Market Economy: Decisions are made by individuals based on supply and demand (e.g., capitalism).

- Mixed Economy: Combines elements of both command and market economies.



Microeconomic Principles

Microeconomics focuses on individual consumers and businesses. Understanding microeconomic

principles is crucial for analyzing market behaviors.

1. Elasticity

- Price Elasticity of Demand: Measures how much the quantity demanded changes in response to a
price change.

- Price Elasticity of Supply: Measures how much the quantity supplied changes in response to a price
change.

- Factors Influencing Elasticity:

- Availability of substitutes

- Necessity vs. luxury

- Time period for adjustment

2. Market Structures

- Perfect Competition: Many firms, identical products, easy entry and exit.
- Monopolistic Competition: Many firms, differentiated products, some market power.
- Oligopoly: Few firms, may collude or compete, significant barriers to entry.

- Monopoly: Single firm dominates the market, unique product, high barriers to entry.

3. Consumer Behavior and Utility

- Utility: Satisfaction or pleasure derived from consuming a good or service.

- Marginal Utility: The additional satisfaction gained from consuming one more unit of a good or
service.

- Diminishing Marginal Utility: As consumption increases, the additional satisfaction gained from each

additional unit decreases.



Macroeconomic Principles

Macroeconomics examines the economy as a whole. Understanding these principles helps students

analyze larger economic trends and policies.

1. Gross Domestic Product (GDP)

- Definition: The total value of all goods and services produced within a country in a specific time
period.

- Types of GDP:

- Nominal GDP: Measured using current prices.

- Real GDP: Adjusted for inflation, providing a more accurate picture of economic growth.

2. Unemployment and Inflation

- Unemployment Rate: The percentage of the labor force that is unemployed and actively seeking
employment. Types of unemployment include:

- Frictional Unemployment: Short-term, transitional unemployment.

- Structural Unemployment: Due to changes in the economy that make certain skills obsolete.

- Cyclical Unemployment: Resulting from economic downturns.

- Inflation: The general increase in prices and fall in the purchasing value of money. Measured by:
- Consumer Price Index (CPI): Tracks the average price level of a basket of consumer goods and

services.

- Producer Price Index (PPI): Measures the average change in selling prices received by domestic

producers.



3. Fiscal and Monetary Policy

- Fiscal Policy: Government adjustments to spending and taxation to influence the economy. Tools
include:
- Government Spending: Can stimulate economic growth.

- Taxation: Can either stimulate or slow down the economy depending on the rates and structure.

- Monetary Policy: The management of the money supply and interest rates by central banks to control
inflation and stabilize the currency. Tools include:

- Open Market Operations: Buying and selling government securities.

- Discount Rate: The interest rate charged to commercial banks for loans.

- Reserve Requirements: The amount of funds that a bank must hold in reserve against deposits.

Study Strategies for Final Exams

Preparing for the final exam in high school economics requires a structured approach. Here are some

effective study strategies:

1. Create a Study Schedule

- Allocate specific times for studying different topics.

- Break study sessions into manageable chunks (e.g., 25-30 minutes) with breaks in between.

2. Use Study Aids

- Flashcards: Create cards for key terms and concepts to enhance memorization.

- Study Guides: Summarize each chapter or topic and focus on main ideas and key terms.



3. Practice with Past Exams

- Review previous years' exams to familiarize yourself with the format and types of questions.

- Use practice tests to assess your understanding and identify areas needing more focus.

4. Participate in Study Groups

- Collaborate with classmates to discuss concepts, quiz each other, and clarify doubts.

- Explaining concepts to others can reinforce your understanding.

Exam Day Tips

When the exam day arrives, consider the following tips to maximize your performance:

1. Get Plenty of Rest

- Aim for a good night's sleep before the exam to enhance focus and retention.

2. Eat a Healthy Breakfast

- Fuel your body with a balanced meal to maintain energy levels during the exam.

3. Manage Your Time Wisely

- Skim through the exam first to gauge question types and allocate time accordingly.

- Keep an eye on the clock to ensure you have enough time to answer all questions.



4. Read Questions Carefully

- Pay attention to what is being asked. Look for keywords in questions to understand the required

response.

Conclusion

The high school economics final exam study guide serves as a comprehensive blueprint for students
to review critical concepts and prepare effectively for their exams. By understanding fundamental
economic principles, employing effective study strategies, and following exam-day tips, students can
enhance their chances of success. Remember, economics is not just about memorizing terms but also
about applying concepts to real-world scenarios. Embrace the study process, and good luck on your

final exam!

Frequently Asked Questions

What are the key topics typically covered in a high school economics

final exam?

Key topics usually include supply and demand, market structures, fiscal policy, monetary policy, and
the role of government in the economy.
How can students effectively prepare for their high school economics

final exam?

Students can prepare by reviewing class notes, using study guides, practicing with past exam

questions, engaging in group study sessions, and utilizing online resources or flashcards.



What is the importance of understanding supply and demand for the

final exam?

Understanding supply and demand is critical as it forms the foundation of market economics, helping

students analyze how prices are determined and how consumers and producers interact.

What types of questions can students expect on the final exam?

Students may encounter multiple-choice questions, short answer questions, case studies, and essays

that require critical thinking and application of economic concepts.

Are there any recommended resources for studying for the economics

final exam?

Recommended resources include economics textbooks, online educational platforms like Khan

Academy, study apps, and revision websites that offer practice quizzes and summaries.
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Master your high school economics final exam with our comprehensive study guide! Boost your
confidence and grades—learn more now!
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