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ForM 3520 INsTRUCTIONS 202 1 ARE CRUCIAL FOR U.S. TAXPAYERS WHO HAVE CERTAIN FOREIGN FINANCIAL INTERESTS OR
WHO HAVE RECEIVED GIFTS OR BEQUESTS FROM FOREIGN ENTITIES. THE IRS ForM 3520 IS AN INFORMATION RETURN USED TO
REPORT TRANSACTIONS WITH FOREIGN TRUSTS, THE RECEIPT OF CERTAIN FOREIGN GIFTS, AND THE ESTABLISHMENT OF FOREIGN
TRUSTS. FAILURE TO FILE THIS FORM CORRECTLY AND TIMELY CAN RESULT IN SIGNIFICANT PENALTIES. THIS ARTICLE WILL DETAIL
THE INSTRUCTIONS FOR COMPLETING FORM 3520 For THE 202 T TAX YEAR, INCLUDING WHO MUST FILE, WHAT INFORMATION
IS REQUIRED, DEADLINES, AND PENALTIES FOR NON-COMPLIANCE.

\WHo MusT FiLe Form 3520°

Form 3520 MUST BE FILED BY VARIOUS CATEGORIES OF TAXPAYERS, INCLUDING:



1. U.S. Persons WHo REecEIVE FOREIGN GIFTS

IF You ARE A U.S. PERSON AND YOU RECEIVE GIFTS OR BEQUESTS FROM FOREIGN INDIVIDUALS OR ENTITIES THAT EXCEED
$100,000 IN A SINGLE YEAR, YOU ARE REQUIRED TO REPORT THIS ON FORM 3520. THIS INCLUDES:

- GIFTS FROM FOREIGN CORPORATIONS OR FOREIGN PARTNERSHIPS IN EXCESS OF $16,649 (For 2021).
- GIFTS FROM FOREIGN INDIVIDUALS THAT exceed $100,000.

2. U.S. PersoNs WHo HAVE TRANSACTIONS WITH FOREIGN TRUSTS

IF You ARE A U.S. PERSON WHO ESTABLISHES OR HAS AN INTEREST IN A FOREIGN TRUST, YOU MUST FILE Form 3520. THIS
INCLUDES:

- BENEFICIARIES OF FOREIGN TRUSTS.

- GRANTORS OF FOREIGN TRUSTS.
- |IF YOU RECEIVED DISTRIBUTIONS FROM A FOREIGN TRUST.

3. U.S. Persons WHo MAKE A TRANSFER TO A FOREIGN TRUST

IF YOU TRANSFER PROPERTY TO A FOREIGN TRUST DIRECTLY OR INDIRECTLY, YOU MUST FILE Form 3520. THIS APPLIES TO
BOTH TANGIBLE AND INTANGIBLE ASSETS.

Key SecTions oF ForM 3520

UNDERSTANDING THE VARIOUS SECTIONS OF FORM 3520 IS ESSENTIAL FOR ACCURATE COMPLETION. THE FORM CONSISTS OF
SEVERAL KEY PARTS!

1. PART | = GENERAL INFORMATION

IN THIS SECTION, YOU WILL NEED TO PROVIDE:
- YOUR NAME, ADDRESS, AND TAXPAYER IDENTIFICATION NUMBER (TIN).

- THE NAME AND ADDRESS OF THE FOREIGN TRUST OR THE FOREIGN PERSON WHO MADE THE GIFT.
- THE DATE OF THE TRANSACTION OR GIFT.

2. PART Il = INFORMATION ON FOREIGN GIFTS

THIS PART REQUIRES DETAILED INFORMATION ABOUT THE GIFTS RECEIVED, INCLUDING:
- THE AMOUNT OF THE GIFT.

- THE DATE IT WAS RECEIVED.
- THE NATURE OF THE GIFT (CASH, PROPERTY, ETC.).

3. PART Il — INFORMATION ON FOREIGN TRUSTS



IF APPLICABLE, THIS SECTION WILL REQUEST INFORMATION ABOUT THE FOREIGN TRUST, INCLUDING:
- THE TRUST’'S NAME AND ADDRESS.

- THE TAX IDENTIFICATION NUMBER OF THE TRUST.
- THE DATE THE TRUST WAS CREATED.

4. PART |V — SUMMARY OF TRANSACTIONS

YOU MUST SUMMARIZE ALL THE TRANSACTIONS OR GIFTS REPORTED IN THE PREVIOUS SECTIONS. THIS INCLUDES LISTING ALL
DISTRIBUTIONS RECEIVED FROM FOREIGN TRUSTS DURING THE TAX YEAR.

FILING DEADLINES FOR FOorM 3520

THE DEADLINE FOR FILING FORM 3520 ALIGNS WITH THE DUE DATE OF YOUR INCOME TAX RETURN, TYPICALLY APRIL 15 FOR
INDIVIDUALS. HOWEVER, IF YOU ARE GRANTED AN EXTENSION FOR YOUR INCOME TAX RETURN, THIS EXTENSION DOES NOT APPLY
To Form 3520. THEREFORE, IT IS CRUCIAL TO FILE ForM 3520 BY:

- APRIL 15 FOR CALENDAR YEAR TAXPAYERS.

- OCTOBER 15 IF AN EXTENSION IS GRANTED FOR YOUR INCOME TAX RETURN, BUT YOU MUST FILE ForM 3520 BY ITS ORIGINAL
DEADLINE.

How To FiLe Form 3520

ForM 3520 CAN BE FILED ELECTRONICALLY OR BY MAIL. HERE’S HOW TO DO IT:

1. FILING ELECTRONICALLY

- USE TAX SOFTWARE THAT SUPPORTS E-FILING OF ForM 3520.
- ENSURE THAT YOU HAVE THE NECESSARY INFORMATION ON HAND, INCLUDING DETAILS ABOUT FOREIGN GIFTS AND TRUSTS.

2. FILING BY MAIL

IF YOU CHOOSE TO FILE BY MAIL, SEND THE COMPLETED ForM 3520 TO THE APPROPRIATE ADDRESS BASED ON WHERE YOU
LIVE:

- FOR INDIVIDUALS LIVING IN THE U.S.:
INTERNAL REVENUE SERVICE

P.O.Box 409101

Ocpen, UT 84409

- FOR INDIVIDUALS LIVING oUTSIDE THE U.S.:
INTERNAL REVENUE SERVICE

P.O.Box 720

SPRINGFIELD, PA 19064

ENSURE THAT YOU KEEP A COPY OF THE COMPLETED FORM FOR YOUR RECORDS.



PeNALTIES FOR NoN-COMPLIANCE

FAILURE TO FILE FOrRM 3520 CAN RESULT IN SUBSTANTIAL PENALTIES. THE IRS IMPOSES PENALTIES BASED ON THE NATURE OF
THE VIOLATION:

1. FAILURE TO REPORT FOREIGN GIFTS

IF YOU DO NOT REPORT FOREIGN GIFTS AS REQUIRED, THE PENALTY CAN BE:

- 59 OF THE AMOUNT OF THE GIFT FOR EACH MONTH THE FORM IS LATE, UP TO A MAXIMUM OF 25%,.

2. FAILURE TO REPORT TRANSACTIONS WITH FOREIGN TRUSTS

IF YOU FAIL TO REPORT TRANSACTIONS WITH FOREIGN TRUSTS, THE PENALTIES CAN BE MUCH STEEPER:

- UpP To $10,000 FOR FAILING TO FILE OR LATE FILING.
- ADDITIONAL PENALTIES MAY APPLY IF THE IRS DEEMS THE FAILURE TO BE INTENTIONAL OR FRAUDULENT.

CoMMoN MISTAKES To AvolD

W/HEN COMPLETING FORM 3520, TAXPAYERS OFTEN MAKE SEVERAL COMMON ERRORS. HERE ARE SOME TIPS TO AVOID THEM:

1. NoT FiLING oN TIME

ENSURE THAT YoU FILE FORM 3520 BY THE DEADLINE TO AVOID PENALTIES. REMEMBER, AN EXTENSION FOR YOUR TAX RETURN
DOES NOT APPLY.

2. INCOMPLETE INFORMATION

PROVIDE ALL REQUESTED INFORMATION FULLY. MISSING DETAILS CAN LEAD TO DELAYS AND PENALTIES.

3. INCORRECT AMOUNTS

DOUBLE-CHECK ALL AMOUNTS REPORTED ON THE FORM. ERRORS IN FIGURES CAN TRIGGER ADDITIONAL SCRUTINY FROM THE IRS.

4. |IGNORING THE ADDITIONAL REPORTING REQUIREMENTS

IF YOU HAVE OTHER FOREIGN FINANCIAL INTERESTS, YOU MAY ALSO NEED TO FILE ADDITIONAL FORMS, SUCH AS FOrRM 8938
(STATEMENT oF SPECIFIED FOREIGN FINANCIAL AsseTs) or FBAR (FINCEN Form 114).



CoNcCLUSION

Form 3520 IS A CRITICAL DOCUMENT FOR U.S. TAXPAYERS WHO ENGAGE IN TRANSACTIONS WITH FOREIGN TRUSTS OR
RECEIVE SIGNIFICANT FOREIGN GIFTS. UNDERSTANDING THE INSTRUCTIONS FOR FOrRM 3520 For THE 202 1 TAX YEAR IS
ESSENTIAL TO ENSURE COMPLIANCE WITH IRS REGULATIONS AND AVOID THE RISK OF PENALTIES. BY METICULOUSLY FOLLOWING
THE INSTRUCTIONS, FILING ON TIME, AND PROVIDING COMPLETE AND ACCURATE INFORMATION, TAXPAYERS CAN NAVIGATE THE
COMPLEXITIES OF FOREIGN FINANCIAL REPORTING WITH CONFIDENCE. |[F YOU ARE UNCERTAIN ABOUT YOUR FILING
RESPONSIBILITIES, CONSIDER CONSULTING WITH A TAX PROFESSIONAL EXPERIENCED IN INTERNATIONAL TAXATION TO ENSURE
COMPLIANCE AND PROPER REPORTING.

FREQUENTLY AskeD QUESTIONS

WHAT IS FOrRM 3520 AND WHY IS IT IMPORTANT?

ForM 3520 IS AN INFORMATIONAL RETURN REQUIRED BY THE IRS FOrR U.S. TAXPAYERS WHO RECEIVE CERTAIN FOREIGN GIFTS
OR ARE INVOLVED WITH FOREIGN TRUSTS. T IS IMPORTANT BECAUSE FAILING TO FILE CAN RESULT IN SIGNIFICANT PENALTIES.

WHo IS REQUIRED TO FILE ForM 35207

U.S. PERSONS WHO RECEIVE GIFTS FROM FOREIGN INDIVIDUALS OR ENTITIES EXCEEDING $ 100,000, or WHO HAVE
TRANSACTIONS WITH FOREIGN TRUSTS, MUST FILE Form 3520.

\WHAT ARE THE FILING DEADLINES FOR FOrRM 3520 IN 2021?

For THE 2021 TAX YEAR, FOrRM 3520 IS DUE ON THE SAME DAY AS YOUR FEDERAL INCOME TAX RETURN, TYPICALLY APRIL
15, WITH A POSSIBLE EXTENSION TO OCTOBER 15 IF YOU FILE FOR AN EXTENSION.

\WHAT INFORMATION IS REQUIRED WHEN FILLING oUT ForM 35207

ForM 3520 REQUIRES INFORMATION SUCH AS THE NAME AND ADDRESS OF THE FOREIGN TRUST OR DONOR, THE AMOUNT OF THE
GIFT, AND DETAILS ABOUT ANY DISTRIBUTIONS RECEIVED DURING THE YEAR.

\WHAT ARE THE PENALTIES FOR NOT FILING ForM 35207

PENALTIES FOR NOT FILING FORM 3520 CAN BE SEVERE, INCLUDING A PENALTY OF 359 OF THE AMOUNT RECEIVED AS A GIFT
OR DISTRIBUTION, orR $ 10,000 FOR FAILURE TO FILE, WHICHEVER IS GREATER.

CAN | FILE FORM 3520 ELECTRONICALLY?

No, As oF 2021, Form 3520 CANNOT BE FILED ELECTRONICALLY. [T MUST BE PRINTED AND MAILED TO THE APPROPRIATE IRS
ADDRESS.

ARE THERE ANY EXCEPTIONS TO FILING FOrRM 3520°?

YES, CERTAIN EXCEPTIONS APPLY, SUCH AS IF THE TOTAL VALUE OF GIFTS FROM A FOREIGN PERSON IS LESS THAN $ 100,000
OR IF SPECIFIC FOREIGN TRUSTS DO NOT MEET THE FILING REQUIREMENTS.

\X/HERE CAN | FIND THE OFFICIAL INSTRUCTIONS FOR ForM 3520°?

THE OFFICIAL INSTRUCTIONS FOR FORM 3520 CAN BE FOUND ON THE IRS WEBSITE, SPECIFICALLY IN THE FORMS AND
PUBLICATIONS SECTION.
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Create your first form in Google Forms
On this page Create a form Add questions Customize your design Control and monitor access Review
your form Report abusive content in a form Create a form Go to forms.google.com. ...

How to use Google Forms - Computer - Google Docs Editors Help
You can use Google Forms to create online surveys, quizzes, and forms, send them to others to fill
out and then analyze their responses in real time. To edit forms and analyze responses with ...

Publish & share your form with responders - Google Help
Publish & share your form with responders To create online surveys and quizzes, use Google Forms.
You can share your forms with collaborators or responders. Before responders can ...

Download and install Google Chrome
How to install Chrome Important: Before you download, you can check if Chrome supports your
operating system and other system requirements.

Gmail recovery form - Google Account Community
Help Center Community Improve your Google Account Google Account ©2025 Google Privacy Policy
Terms of Service Community Policy Community Overview Enable Dark Mode ...

How to recover your Google Account or Gmail
If you forgot your password or username, or you can'’t get verification codes, follow these steps to
recover your Google Account. That way, you can use services like Gmail, Pho

Fix suspended or disabled profiles - Google Business Profile Help
Prepare your evidence Important: Once you open the evidence form, you must submit it within 60
minutes or it won’t be attached to your appeal. You may be prompted to add optional evidence ...

Gmail Help
Official Gmail Help Center where you can find tips and tutorials on using Gmail and other answers to
frequently asked questions.

Google Help
If you're having trouble accessing a Google product, there's a chance we're currently experiencing a
temporary problem. You can check for outages and downtime on the Google Workspace ...

Create a form with Gemini in Google Forms (Workspace Labs)

On Google Forms, you can use "Help me create a form" to create new forms using Gemini. You can
also create forms from your Drive files, like Google Docs, Sheets, Slides, and PDFs when ...

Create your first form in Google Forms
On this page Create a form Add questions Customize your design Control and monitor access Review
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How to use Google Forms - Computer - Google Docs Edit...
You can use Google Forms to create online surveys, quizzes, and forms, send them to others to fill

out and ...

Publish & share your form with responders - Google Help
Publish & share your form with responders To create online surveys and quizzes, use Google Forms.
You ...

Download and install Google Chrome
How to install Chrome Important: Before you download, you can check if Chrome supports your
operating ...

Gmail recovery form - Google Account Community

Help Center Community Improve your Google Account Google Account ©2025 Google Privacy Policy
Terms of ...

Get comprehensive Form 3520 instructions for 2021 in our detailed guide. Learn how to file
accurately and avoid penalties. Discover how to simplify your tax process!
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