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ForM 926 INSTRUCTIONS 2022 ARE ESSENTIAL FOR TAXPAYERS INVOLVED IN SPECIFIC TRANSACTIONS THAT REQUIRE THE
REPORTING OF CERTAIN FOREIGN INVESTMENTS. FORM 926, OFFICIALLY TITLED “RETURN BY A U.S. TRANSFEROR OF PROPERTY
TO A ForeigN CORPORATION,” IS UTILIZED PRIMARILY BY U.S. PERSONS WHO TRANSFER PROPERTY TO A FOREIGN CORPORATION
IN EXCHANGE FOR STOCK OR OTHER INTERESTS. THIS ARTICLE WILL PROVIDE A COMPREHENSIVE OVERVIEW OF FORM 920,
INCLUDING ITS PURPOSE, WHO NEEDS TO FILE IT, DETAILED INSTRUCTIONS FOR COMPLETING THE FORM, AND COMMON PITFALLS
TO AVOID.

PurPOSE oF FOrRM 926

ForM 926 SERVES SEVERAL IMPORTANT PURPOSES, INCLUDING:

1. REPORTING TRANSFERS: THE FORM IS DESIGNED TO REPORT TRANSFERS OF PROPERTY TO FOREIGN CORPORATIONS, ENSURING
THAT THE IRS IS INFORMED OF SUCH TRANSACTIONS.

2. TAX COMPLIANCE: |T HELPS THE IRS MONITOR COMPLIANCE WITH TAX LAWS REGARDING TRANSFERS OF PROPERTY AND
OWNERSHIP INTERESTS BETWEEN U.S. PERSONS AND FOREIGN ENTITIES.

3. TAX IMPLICATIONS: BY REPORTING THESE TRANSFERS, THE FORM ENABLES THE ASSESSMENT OF ANY POTENTIAL TAX
IMPLICATIONS THAT MAY ARISE FROM THE TRANSACTION, INCLUDING THE RECOGNITION OF GAIN OR LOSS.

\WHo MusT FiLE Form 9267

THERE ARE SPECIFIC CRITERIA THAT DETERMINE WHETHER A TAXPAYER IS REQUIRED TO FILE FORM 926. GENERALLY, A US.
PERSON MUST FILE THE FORM IF THEY MEET THE FOLLOWING CONDITIONS!

- TRANSFER OF PROPERTY: THE TAXPAYER TRANSFERS PROPERTY TO A FOREIGN CORPORATION IN EXCHANGE FOR STOCK OR
OTHER OWNERSHIP INTERESTS.



- U.S. PersoN: THE TRANSFEROR MUST BE A U.S. PERSON, WHICH INCLUDES INDIVIDUALS, PARTNERSHIPS, CORPORATIONS,
ESTATES, AND TRUSTS.

- TyPe OF PROPERTY: THE PROPERTY TRANSFERRED CAN INCLUDE CASH, TANGIBLE ASSETS, OR INTANGIBLE ASSETS SUCH AS
PATENTS OR TRADEMARKS.

IT'S IMPORTANT TO NOTE THAT THE THRESHOLD FOR REPORTING IS BASED ON THE FAIR MARKET VALUE OF THE PROPERTY
TRANSFERRED. |F THE FAIR MARKET VALUE OF THE PROPERTY EXCEEDS $ 1 O0,000 DURING THE YEAR, THE FORM MUST BE FILED.

\YWHeN To FILE FOrM 926

ForM 926 1S TYPICALLY DUE ON THE SAME DATE AS THE TRANSFEROR’S INCOME TAX RETURN, INCLUDING EXTENSIONS. For
MOST TAXPAYERS, THIS MEANS:

- THE FORM IS DUE ON APRIL 15 OF THE FOLLOWING TAX YEAR IF THE TAXPAYER IS ON A CALENDAR YEAR BASIS.
- |F THE TAXPAYER HAS OBTAINED AN EXTENSION FOR FILING THEIR INCOME TAX RETURN, ForM 926 MUST ALSO BE SUBMITTED
BY THE EXTENDED DUE DATE.

How To CoMPLETE FOrM 926

FILLING oUT ForM 926 MAY SEEM COMPLEX, BUT FOLLOWING THE INSTRUCTIONS CAREFULLY CAN SIMPLIFY THE PROCESS.
BELOW ARE DETAILED STEPS TO GUIDE YOU THROUGH THE COMPLETION OF THE FORM.

PART |: GENERAL INFORMATION

1. TRANSFEROR INFORMATION: PROVIDE YOUR NAME, ADDRESS, AND TAXPAYER IDENTIFICATION NUMBER (TIN).
2. CORPORATION INFORMATION: ENTER THE NAME AND ADDRESS OF THE FOREIGN CORPORATION RECEIVING THE PROPERTY.
3. DATE oF TRANSFER: CLEARLY INDICATE THE DATE ON WHICH THE TRANSFER TOOK PLACE.

PART Il: DESCRIPTION OF PROPERTY TRANSFERRED

1. PROPERTY DESCRIPTION: LIST AND DESCRIBE EACH PIECE OF PROPERTY TRANSFERRED. T HIS COULD INCLUDE:

- REAL ESTATE

- EQUIPMENT

- INVENTORY

- INTANGIBLE ASSETS (E.G., PATENTS)

2. FAIR MARKET V ALUE: REPORT THE FAIR MARKET VALUE OF EACH ASSET AT THE TIME OF TRANSFER. THIS VALUE SHOULD BE
DETERMINED BASED ON THE BEST AVAILABLE EVIDENCE, SUCH AS APPRAISALS OR SALES DATA.

PART Ill: OWNERSHIP INTERESTS RECEIVED

1. TYPE OF INTERESTS: INDICATE THE TYPE OF OWNERSHIP INTERESTS RECEIVED IN RETURN FOR THE PROPERTY TRANSFERRED.
THIS MAY INCLUDE:

- STock

- DEBENTURES

- OTHER INTERESTS

2. FAIR MARKET VALUE OF INTERESTS: PROVIDE THE FAIR MARKET VALUE OF THE OWNERSHIP INTERESTS RECEIVED.



PART IV: ADDITIONAL INFORMATION

1. GAIN OR LoSss RECOGNITION: CALCULATE IF THERE IS ANY GAIN OR LOSS FROM THE TRANSFER. GENERALLYI U.S. PERSONS
MUST RECOGNIZE GAIN ON THE TRANSFER OF PROPERTY TO A FOREIGN CORPORATION, BUT LOSS MAY NOT BE RECOGNIZED.

2. TRANSFEROR’S BASIS IN STOCK: REPORT THE BASIS OF THE STOCK RECEIVED IN THE FOREIGN CORPORATION, WHICH IS
GENERALLY THE FAIR MARKET VALUE OF THE PROPERTY TRANSFERRED, ADJUSTED FOR ANY RECOGNIZED GAIN OR LOSS.

CoMMON MISTAKES TO AvolD

\W/HEN PREPARING FORM 926, TAXPAYERS SHOULD BE CAUTIOUS TO AVOID COMMON ERRORS, INCLUDING:

- FAILING To FILE: NOT FILING FORM 926 WHEN REQUIRED CAN LEAD TO SIGNIFICANT PENALTIES. ALWAYS CHECK IF YOUR
TRANSACTION MEETS THE FILING CRITERIA.

- INCORRECT V ALUATION: MISREPORTING THE FAIR MARKET VALUE OF THE PROPERTY TRANSFERRED CAN RESULT IN ISSUES WITH
THE IRS. UTILIZE RELIABLE METHODS FOR DETERMINING VALUE.

- INCOMPLETE INFORMATION: FAILING TO PROVIDE FULL AND ACCURATE DESCRIPTIONS OF THE PROPERTY AND INTERESTS
INVOLVED CAN LEAD TO DELAYS OR AUDITS.

- MissING DEADLINES: KEEP TRACK OF FILING DEADLINES TO AVOID LATE FEES AND PENALTIES.

PeNALTIES FOR NoN-COMPLIANCE

THE IRS IMPOSES PENALTIES FOR FAILING TO FILE FORM 926 OR FOR FILING IT INCORRECTLY. SOME OF THE POSSIBLE PENALTIES
INCLUDE!:

- LATE FILING PeNALTIES: A PENALTY OF $ 10,000 MAY APPLY IF YOU FAIL TO FILE THE FORM TIMELY.

- ACCURACY-RELATED PENALTIES: IF THE IRS FINDS THAT YOU INCORRECTLY REPORTED INFORMATION, YOU MAY FACE
ADDITIONAL PENALTIES BASED ON THE UNDERREPORTED TAX LIABILITY.

- INCREASED SCRUTINY: NON-COMPLIANCE CAN LEAD TO INCREASED SCRUTINY OF YOUR TAX RETURNS BY THE IRS, RESULTING IN
AUDITS AND FURTHER INVESTIGATIONS.

CONCLUSION

ForM 926 1S A CRITICAL COMPONENT OF TAX COMPLIANCE FOR U.S. PERSONS ENGAGED IN TRANSACTIONS INVOLVING FOREIGN
CORPORATIONS. BY UNDERSTANDING THE REQUIREMENTS AND FOLLOWING THE DETAILED INSTRUCTIONS, TAXPAYERS CAN ENSURE
THEY MEET THEIR REPORTING OBLIGATIONS WHILE AVOIDING POTENTIAL PENALTIES. PROPER PREPARATION INVOLVES CAREFUL
ATTENTION TO DETAIL, INCLUDING ACCURATE VALUATIONS AND TIMELY SUBMISSIONS. |T IS OFTEN ADVISABLE TO CONSULT
WITH A TAX PROFESSIONAL TO NAVIGATE THE COMPLEXITIES OF INTERNATIONAL TAX LAW AND ENSURE COMPLIANCE WITH
ForM 926 AND RELATED REGULATIONS.

FREQUENTLY ASkeD QUESTIONS

\WHAT Is Form 9267

ForM 926 1s USED BY U.S. PERSONS TO REPORT THE TRANSFER OF PROPERTY TO A FOREIGN CORPORATION.

\¥/HO NEEDS TO FILE FORM 926°?

U.S. PERSONS WHO TRANSFER PROPERTY TO A FOREIGN CORPORATION MUST FILE FORM 926 IF THE TOTAL VALUE OF THE



PROPERTY ExXCEEDS $100,000.

\WHAT TYPES OF PROPERTY ARE REPORTED ON FORM 9267

ForM 926 REPORTS THE TRANSFER OF CASH, STOCK, AND OTHER TYPES OF PROPERTY TO A FOREIGN CORPORATION.

\WHAT ARE THE FILING DEADLINES FOR FORM 926°?

ForM 926 MUST BE FILED WITH YOUR INCOME TAX RETURN FOR THE YEAR IN WHICH THE TRANSFER OCCURS, TYPICALLY BY
APRIL 15 OF THE FOLLOWING YEAR.

CAN FOrRM 926 BE FILED ELECTRONICALLY?

No, ForM 926 CANNOT BE FILED ELECTRONICALLY; IT MUST BE MAILED TO THE APPROPRIATE IRS OFFICE.

\YWHAT HAPPENS IF FORM 926 IS NOT FILED?

FAILURE TO FILE FORM 926 WHEN REQUIRED CAN RESULT IN PENALTIES, INCLUDING FINES AND POTENTIAL SCRUTINY FROM THE
IRS.

ARE THERE ANY EXCEPTIONS TO FILING FORM 926°

YES/ CERTAIN EXCEPTIONS APPLY, SUCH AS TRANSFERS THAT QUALIFY FOR NONRECOGNITION TREATMENT UNDER U.S. Tax
LAW.

\WHAT INFORMATION IS REQUIRED ON FORM 9267

Form 926 REQUIRES DETAILS ABOUT THE TRANSFEROR, THE FOREIGN CORPORATION, AND THE PROPERTY BEING TRANSFERRED.

\X/HERE CAN | FIND THE INSTRUCTIONS FOR FORM 926°

THE INSTRUCTIONS FOR FORM 926 CAN BE FOUND ON THE IRS WEBSITE OR IN THE IRS INSTRUCTIONS FOR ForM 926 PDF.

IS THERE A PENALTY FOR LATE FILING OF FORM 926°?

YES/ THERE CAN BE PENALTIES FOR LATE FILING, AND IT’S IMPORTANT TO FILE AS SOON AS POSSIBLE TO MINIMIZE ANY
POTENTIAL FINES.
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Create your first form in Google Forms
On this page Create a form Add questions Customize your design Control and monitor access Review
your form Report abusive content in a form Create a form Go to forms.google.com. ...

How to use Google Forms - Computer - Google Docs Editors Help
You can use Google Forms to create online surveys, quizzes, and forms, send them to others to fill
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out and then analyze their responses in real time. To edit forms and analyze responses with ...

Publish & share your form with responders - Google Help
Publish & share your form with responders To create online surveys and quizzes, use Google Forms.
You can share your forms with collaborators or responders. Before responders can ...

Download and install Google Chrome
How to install Chrome Important: Before you download, you can check if Chrome supports your
operating system and other system requirements.

How to recover your Google Account or Gmail
If you forgot your password or username, or you can’t get verification codes, follow these steps to
recover your Google Account. That way, you can use services like Gmail, Pho

Fix suspended or disabled profiles - Google Business Profile Help
Prepare your evidence Important: Once you open the evidence form, you must submit it within 60

minutes or it won’t be attached to your appeal. You may be prompted to add optional evidence ...

Gmail Help
Official Gmail Help Center where you can find tips and tutorials on using Gmail and other answers to
frequently asked questions.

Chat Support Help
Official Chat Support Help Center where you can find tips and tutorials on using Chat Support and
other answers to frequently asked questions.

Sign in to Gmail - Computer - Gmail Help - Google Help
Sign in to Gmail Tip: If you sign in to a public computer, make sure to sign out before you leave the
computer. Learn how to sign in on a device that's not yours.

Create a form with Gemini in Google Forms (Workspace Labs)
On Google Forms, you can use "Help me create a form" to create new forms using Gemini. You can
also create forms from your Drive files, like Google Docs, Sheets, Slides, and PDFs when ...

Create your first form in Google Forms
On this page Create a form Add questions Customize your design Control and monitor access Review
your form Report abusive content in a form Create a form Go to forms.google.com. ...

How to use Google Forms - Computer - Google Docs Editors Help
You can use Google Forms to create online surveys, quizzes, and forms, send them to others to fill
out and then analyze their responses in real time. To edit forms and analyze responses with ...

Publish & share your form with responders - Google Help
Publish & share your form with responders To create online surveys and quizzes, use Google Forms.
You can share your forms with collaborators or responders. Before responders can ...

Download and install Google Chrome
How to install Chrome Important: Before you download, you can check if Chrome supports your
operating system and other system requirements.

How to recover your Google Account or Gmail



If you forgot your password or username, or you can’t get verification codes, follow these steps to
recover your Google Account. That way, you can use services like Gmail, Pho

Fix suspended or disabled profiles - Google Business Profile Help
Prepare your evidence Important: Once you open the evidence form, you must submit it within 60
minutes or it won’t be attached to your appeal. You may be prompted to add optional evidence ...

Gmail Help
Official Gmail Help Center where you can find tips and tutorials on using Gmail and other answers to
frequently asked questions.

Chat Support Help
Official Chat Support Help Center where you can find tips and tutorials on using Chat Support and

other answers to frequently asked questions.

Sign in to Gmail - Computer - Gmail Help - Google Help

Sign in to Gmail Tip: If you sign in to a public computer, make sure to sign out before you leave the
computer. Learn how to sign in on a device that's not yours.

Create a form with Gemini in Google Forms (Workspace Labs)

On Google Forms, you can use "Help me create a form" to create new forms using Gemini. You can
also create forms from your Drive files, like Google Docs, Sheets, Slides, and PDFs when ...
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