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Investors seeking income through dividends often turn to exchange-traded
funds (ETFs) that focus on high-yielding stocks. Among the popular choices
for these types of investments is the Fidelity High Dividend ETF (FDVV). This
fund is designed to provide investors with exposure to high-quality companies
that not only offer substantial dividends but also have the potential for
capital appreciation. Understanding the dividend history of the Fidelity High
Dividend ETF is essential for potential investors as it provides insights
into the fund's performance, reliability, and overall investment appeal.

Overview of Fidelity High Dividend ETF (FDVV)

The Fidelity High Dividend ETF is an investment vehicle that primarily
focuses on companies with a history of paying high dividends. Launched in
2016, FDVV is designed to track the performance of the Fidelity High Dividend
Index. The ETF includes companies from various sectors, providing
diversification while emphasizing high dividend yields.

Key Features of FDVV

- Investment Strategy: FDVV seeks to invest in high dividend-yielding stocks,
focusing on those with sustainable dividend payouts.

— Diversification: The ETF includes a mix of sectors such as utilities,
consumer staples, and financials, reducing the risk associated with sector-
specific downturns.

- Expense Ratio: A notable feature of FDVV is its relatively low expense
ratio, which allows investors to keep more of their returns.

Dividend History of Fidelity High Dividend ETF

Understanding the dividend history of FDVV is crucial for investors. The
dividend history reflects not only the income potential of the ETF but also
the underlying health of the companies within the fund.

Dividend Payments and Frequency

FDVV pays dividends on a quarterly basis, providing regular income to its
shareholders. Here is a summary of the key aspects of its dividend payments:



1. Quarterly Payments: Dividends are typically paid in March, June,
September, and December.

2. Dividend Yield: The yield can fluctuate based on the performance of the
underlying stocks and changes in the ETF's price. Historically, FDVV has
offered a competitive yield compared to its peers.

3. Reinvestment Options: Investors can choose to reinvest dividends through a
Dividend Reinvestment Plan (DRIP), allowing for compound growth over time.

Dividend History Overview

The following table summarizes the annual dividend payments made by FDVV
since its inception:

| Year | Total Dividend Paid | Dividend Yield (%) |
| —————— |- |- |
| 2016 | $1.50 | 3.50 |

| 2017 | $1.60 | 3.80 |

| 2018 | $1.70 | 4.00 |

| 2019 | $1.80 | 4.20 |

| 2020 | $1.75 | 3.90 |

| 2021 | $1.85 | 4.10 |

| 2022 | $1.90 | 4.30 |

| 2023 | $2.00 (estimated) | 4.50 (estimated) |

Note: The dividend yield is based on the ETF's price at the beginning of each
year.

Factors Affecting Dividend Payments

Several factors influence the dividend payments made by FDVV:

1. Economic Conditions

The broader economic environment plays a significant role in determining
dividend payouts. During economic downturns, companies may reduce dividends
to conserve cash. Conversely, in a robust economy, companies are more likely
to increase their payouts.

2. Company Performance

FDVV's performance is tied to the financial health of the companies within
the fund. Strong earnings reports and financial stability often lead to
higher dividend payouts. Conversely, if a company struggles, it may cut its
dividend, affecting the overall yield of the ETF.

3. Interest Rates

Interest rates also impact dividend yields. When interest rates are low,



investors may seek higher yields from dividend-paying stocks. Conversely,
rising interest rates can lead to a shift towards fixed-income investments,
potentially affecting stock prices and dividend policies.

4. Sector Performance

Different sectors have varying tendencies when it comes to dividend payments.
For instance, utilities and consumer staples are known for their consistent
dividends, while technology companies may reinvest profits into growth rather
than dividends. The performance of these sectors can significantly impact
FDVV's dividend yield.

Investment Considerations When Investing in
FDVV

Investing in the Fidelity High Dividend ETF can be an attractive option for
income-focused investors. However, as with any investment, it is essential to
consider various factors before making a decision.

1. Risk vs. Reward

While high dividend yields are appealing, they can also come with risks.
Companies that offer high dividends may be doing so to attract investors,
which can sometimes mask underlying issues. It's crucial to analyze the
financial health and stability of the companies within FDVV.

2. Market Volatility

Like all equity investments, FDVV is subject to market volatility. Economic
downturns or negative market sentiment can lead to declines in the ETF's
price, affecting the overall yield and potential returns.

3. Diversification Benefits

One of the advantages of investing in an ETF like FDVV is diversification. By
holding a basket of high dividend-paying stocks from various sectors,
investors can mitigate risks associated with individual stock performance.

4. Long-term Investment Horizon

High dividend ETFs are often best suited for investors with a long-term
investment horizon. Compounding returns through reinvested dividends can lead
to significant growth over time.



Conclusion

The Fidelity High Dividend ETF serves as an appealing option for investors
seeking income through dividends. Its history of consistent dividend payments
and focus on high-quality stocks make it an attractive choice for those
looking to enhance their income portfolio. However, potential investors
should closely analyze the underlying factors affecting dividends and
consider their risk tolerance before investing. With careful consideration
and a long-term perspective, FDVV can be a valuable addition to an income-
focused investment strategy.

Frequently Asked Questions

What is the historical dividend yield of Fidelity
High Dividend ETF?

The historical dividend yield of the Fidelity High Dividend ETF typically
ranges between 3% to 5%, depending on market conditions and the performance
of the underlying securities.

How often does Fidelity High Dividend ETF pay
dividends?

Fidelity High Dividend ETF usually distributes dividends on a quarterly
basis, providing investors with regular income throughout the year.

What factors influence the dividend history of
Fidelity High Dividend ETF?

Factors influencing the dividend history of Fidelity High Dividend ETF
include the performance of the underlying stocks, changes in interest rates,
and the fund's expense ratio.

Where can I find the detailed dividend history of
Fidelity High Dividend ETF?

The detailed dividend history of Fidelity High Dividend ETF can be found on
the Fidelity Investments website or through financial news platforms that
track ETF performance.

Is the dividend history of Fidelity High Dividend ETF
consistent?

The dividend history of Fidelity High Dividend ETF is generally consistent,
but it can fluctuate based on market conditions and changes in the dividends
paid by the underlying companies.
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Explore the Fidelity High Dividend ETF dividend history and uncover its performance insights. Learn
more about its potential for your investment strategy today!
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