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Causes of the Great Depression Worksheet is a vital educational tool for
students and educators seeking to understand one of the most significant
economic downturns in modern history. The Great Depression, which lasted from
1929 to the late 1930s, reshaped the economic landscape of the United States
and had far-reaching effects on the global economy. This worksheet aims to
break down the multifaceted causes of this catastrophic event, helping
learners to grasp the complexity of economic systems and the
interconnectedness of various factors that led to widespread hardship.

Understanding the Great Depression

Before diving into the causes of the Great Depression, it's essential to
understand what the term refers to. The Great Depression was a prolonged
period of economic downturn characterized by massive unemployment, plummeting
stock prices, and a significant decline in industrial output. While it
started in the United States, the economic crisis quickly spread to other
countries, leading to a global economic slump.

Key Causes of the Great Depression

The causes of the Great Depression are numerous and complex, but they can
generally be categorized into several key factors:

1. Stock Market Crash of 1929



The stock market crash of October 1929 is often cited as the immediate
trigger of the Great Depression. Here are some critical points to consider:

- Speculation Bubble: Throughout the 1920s, rampant speculation in the stock
market led to inflated stock prices not backed by actual company performance.
- Black Tuesday: On October 29, 1929, stock prices plummeted, wiping out
millions of investors and erasing substantial wealth.

- Bank Failures: The crash led to widespread panic, causing banks to fail as
depositors rushed to withdraw their savings.

2. Economic Factors

Several underlying economic factors contributed to the onset of the Great
Depression:

- Overproduction: Industries produced more goods than could be consumed,
leading to unsold inventory and reduced production.

- Declining Consumer Spending: As unemployment rose, consumer confidence
plummeted, resulting in decreased spending and further economic contraction.
- Deflation: Prices fell dramatically, making it difficult for businesses to
cover their costs, leading to layoffs and further declines in consumer
spending.

3. International Trade Issues

The global economy was interconnected, and several international factors
exacerbated the Great Depression:

- Tariffs and Trade Barriers: The Smoot-Hawley Tariff Act of 1930 raised
tariffs on imported goods, leading to retaliatory tariffs from other
countries and a significant decline in international trade.

- Global Economic Instability: Many European countries were still recovering
from World War I, and their economic challenges were compounded by the U.S.
downturn.

4. Monetary Policy and the Federal Reserve

The actions (or inactions) of the Federal Reserve played a crucial role in
the Great Depression:

- Tight Monetary Policy: In the late 1920s, the Federal Reserve raised
interest rates to curb speculation, which inadvertently restricted credit and
slowed economic growth.

- Failure to Provide Liquidity: In the wake of bank failures, the Federal
Reserve failed to inject liquidity into the banking system, exacerbating the



crisis.

5. Agricultural Collapse

The agricultural sector was hit hard during the Great Depression due to
various factors:

- Drought and Dust Bowl: Severe drought conditions in the 1930s, particularly
the Dust Bowl in the Great Plains, devastated crops and forced many farmers
into bankruptcy.

- Falling Crop Prices: Overproduction in agriculture led to falling prices,
making it difficult for farmers to sustain their livelihoods.

Impact of the Great Depression

The consequences of the Great Depression were profound and long-lasting. Here
are some of the significant impacts:

e Unemployment: At its peak, unemployment reached nearly 25% in the United
States, leaving millions without jobs.

* Social Consequences: The economic hardship led to increased poverty,
homelessness, and a decline in public health.

e Political Changes: The Great Depression prompted significant political
shifts, including the rise of Franklin D. Roosevelt and the
implementation of the New Deal.

e Global Consequences: Other nations experienced economic turmoil, leading

to political instability and contributing to the rise of totalitarian
regimes.

How to Use a Great Depression Worksheet

A worksheet focused on the causes of the Great Depression can serve as an
effective educational tool. Here are some ways to utilize it:

1. Interactive Learning

Encourage students to engage with the material through group discussions or



presentations. This method promotes collaborative learning and critical
thinking.

2. Research Assignments

Assign students to research different causes of the Great Depression and
present their findings. This approach can deepen their understanding of the
complexities involved.

3. Timelines and Visual Aids

Create timelines to visualize the events leading up to the Great Depression.
Visual aids can help students grasp the chronological sequence of events and
their interconnections.

4. Reflection and Analysis

Encourage students to reflect on how the causes of the Great Depression
relate to contemporary economic issues. This exercise can foster deeper
analytical skills and promote awareness of current events.

Conclusion

In conclusion, the causes of the Great Depression worksheet serves as an
essential resource for understanding the intricate factors that led to one of
the darkest periods in economic history. By exploring the stock market crash,
economic factors, international trade issues, monetary policy, and
agricultural collapse, students can gain valuable insights into how these
elements interplayed to create a global crisis. As we reflect on the lessons
learned from this period, it is crucial to apply this knowledge to current
economic challenges, ensuring that we are better prepared for the future.

Frequently Asked Questions

What were the main economic factors that contributed
to the Great Depression?

The main economic factors included stock market speculation, bank failures,
reduction in consumer spending, and a decline in international trade due to
tariffs.



How did the stock market crash of 1929 influence the
Great Depression?

The stock market crash of 1929 led to a loss of billions in wealth, causing a
crisis of confidence among investors and consumers, which further reduced
spending and investment.

What role did agricultural overproduction play in
the Great Depression?

Agricultural overproduction resulted in falling prices for crops, which hurt
farmers' incomes and led to widespread foreclosures and rural poverty.

How did the Federal Reserve's policies contribute to
the Great Depression?

The Federal Reserve raised interest rates in the late 1920s, which restricted
the money supply and made credit less accessible, exacerbating the economic
downturn.

What impact did the Great Depression have on
employment rates?

The Great Depression led to unprecedented unemployment rates, peaking at
around 25% in the United States, as businesses failed and economic activity
plummeted.

In what ways did international trade policies
contribute to the Great Depression?

High tariffs, such as the Smoot-Hawley Tariff, reduced international trade,
leading to retaliatory tariffs and further deepening the global economic
downturn.

What social factors were exacerbated by the Great
Depression?

The Great Depression exacerbated social issues such as poverty, homelessness,
and mental health problems, leading to increased rates of crime and despair.

How did the Great Depression influence government
policy in the United States?

The Great Depression led to significant changes in government policy,
including the New Deal programs aimed at economic recovery, job creation, and
social welfare reforms.
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