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The Great Depression, a period of unprecedented economic downturn in the 1930s, reshaped the
fabric of society in the United States and around the world. Chapter 14 of this historical narrative
delves into the early causes and manifestations of this economic catastrophe. Understanding the
vocabulary associated with this chapter is crucial for grasping the complex events and ideas that led
to and characterized the Great Depression. In this article, we will explore key terms, concepts, and
the historical context of Chapter 14, establishing a comprehensive vocabulary foundation for further
study.

1. Background of the Great Depression

Before diving into the vocabulary, it is essential to understand the context of the Great Depression.
The decade of the 1920s, often referred to as the "Roaring Twenties," was marked by economic
prosperity, technological advancements, and cultural changes. However, this period also sowed the
seeds for the economic collapse that would follow.

The stock market crash of October 1929 is often cited as the starting point of the Great Depression.



This event triggered a chain reaction of financial failures, bank closures, and rising unemployment
that devastated economies worldwide.

Key Factors Leading to the Great Depression

Several factors contributed to the onset of the Great Depression, including:

Stock Market Speculation: The rapid rise in stock prices throughout the 1920s led to
rampant speculation. Many investors purchased stocks on margin, borrowing money to buy
shares with the hope of selling them for a profit.

Bank Failures: As stock prices plummeted, banks that had invested heavily in the stock
market faced insolvency. The failure of banks resulted in significant losses for depositors,
leading to a loss of public confidence in the financial system.

Overproduction: Industries produced more goods than consumers could buy, leading to a
surplus of products. This overproduction caused prices to fall, resulting in decreased profits
and layoffs.

Declining International Trade: Tariffs such as the Smoot-Hawley Tariff of 1930 raised
import duties, leading to retaliatory measures from other countries. This resulted in a
significant decline in international trade, further exacerbating the economic crisis.

2. Essential Vocabulary

Understanding the vocabulary from Chapter 14 is critical for comprehending the Great Depression's
complex narrative. Below is a list of key terms and their definitions:

Economic Terms

Depression: A prolonged period of economic downturn characterized by high unemployment,1.
decreased consumer spending, and a general stagnation of economic activity.

Recession: A temporary decline in economic activity, often defined as two consecutive2.
quarters of negative GDP growth.

Unemployment Rate: The percentage of the labor force that is jobless and actively seeking3.
employment. During the Great Depression, this rate soared to unprecedented levels.

Deflation: A decrease in the general price level of goods and services, which can lead to4.
reduced consumer spending and further economic decline.



Social and Political Terms

Hoovervilles: Shantytowns that sprang up during the Great Depression, named after1.
President Herbert Hoover, who was blamed for the economic crisis.

New Deal: A series of programs and policies implemented by President Franklin D. Roosevelt2.
in response to the Great Depression aimed at economic recovery and social reform.

Public Works: Government-funded projects designed to create jobs and stimulate the3.
economy, such as building roads, bridges, and schools.

Bank Holiday: A temporary shutdown of banks to prevent runs on deposits and stabilize the4.
financial system, implemented by President Roosevelt in 1933.

Historical Context Terms

Black Tuesday: October 29, 1929, the day the stock market crashed, marking the beginning1.
of the Great Depression.

Dust Bowl: A severe drought and dust storm phenomenon in the 1930s that devastated2.
agriculture in the Great Plains, exacerbating the economic hardships of the Great Depression.

Federal Reserve: The central banking system of the United States, which plays a crucial role3.
in regulating the economy and implementing monetary policy.

Wagner Act: A 1935 law that established workers' rights to unionize and bargain collectively,4.
a significant step toward labor rights during the New Deal era.

3. The Impact of the Great Depression

The Great Depression had far-reaching effects on American society and the global economy. As
unemployment soared and businesses failed, millions of individuals and families faced poverty and
hardship. The social fabric of the nation was tested as people struggled to make ends meet.

Social Implications

The social implications of the Great Depression were profound. Families were torn apart due to



financial strain, and many individuals sought work far from home. The experience of widespread
unemployment led to significant changes in public attitudes towards government intervention in the
economy.

Political Changes

Politically, the Great Depression resulted in a shift in power dynamics. Many Americans turned to
the Democratic Party, leading to the election of Franklin D. Roosevelt in 1932. His New Deal policies
aimed at recovery and reform marked a significant departure from previous governmental
approaches to economic crises.

Global Consequences

Globally, the Great Depression led to economic instability and political unrest in many countries.
Nations struggled to cope with the economic fallout, leading to the rise of authoritarian regimes in
some regions. The interconnectedness of global economies meant that the effects of the Great
Depression were felt far beyond the borders of the United States.

4. Conclusion

In conclusion, Chapter 14 of the narrative surrounding the Great Depression serves as a critical
entry point for understanding this complex period in history. By building a robust vocabulary related
to the economic, social, and political aspects of the Great Depression, readers can better
comprehend the factors that led to this significant event and its lasting impact on society.

The vocabulary terms outlined in this article provide a foundational understanding that can enhance
further exploration of the Great Depression and its implications. As we reflect on this period, it is
essential to remember the lessons learned and the resilience of individuals and communities in the
face of adversity. The Great Depression remains a pivotal chapter in American history, reminding us
of the need for vigilance and proactive measures in economic governance.

Frequently Asked Questions

What were the primary causes of the Great Depression as
discussed in Chapter 14?
The primary causes included the stock market crash of 1929, bank failures, reduced consumer
spending, and a decline in international trade.

How did the stock market crash affect American households?
The stock market crash led to significant financial losses for households, resulting in widespread



unemployment, loss of savings, and increased poverty.

What role did the Dust Bowl play in exacerbating the Great
Depression?
The Dust Bowl caused severe agricultural damage, leading to crop failures and displacement of
farmers, which worsened economic conditions for many.

What was the impact of bank failures during the Great
Depression?
Bank failures led to the loss of savings for individuals, a reduction in the availability of credit, and a
further decline in consumer confidence.

How did government responses evolve during the early years
of the Great Depression?
Initially, government responses were limited, but over time they included increased intervention
through programs like the New Deal to stimulate the economy.

What is meant by the term 'hoarding' in the context of the
Great Depression?
Hoarding refers to the practice of individuals and businesses holding onto cash and goods instead of
spending or investing, which deepened the economic downturn.

What was the significance of unemployment rates during the
Great Depression?
Unemployment rates soared to about 25%, highlighting the severe economic distress and leading to
social and political unrest.

How did the Great Depression influence American culture and
society?
The Great Depression influenced culture by inspiring art, literature, and music that reflected the
struggles of the time, as well as fostering a sense of community and resilience.

What role did international trade policies play in the onset of
the Great Depression?
International trade policies, including tariffs like the Smoot-Hawley Tariff, led to retaliation from
other countries, further decreasing global trade and worsening the economic situation.

What lessons were learned from the Great Depression that
shaped future economic policies?
Lessons included the importance of government intervention in the economy, the need for financial



regulations, and the significance of social safety nets to protect citizens during economic crises.
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