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Ares Management Private Equity is a significant player in the investment landscape, known for
its diversified portfolio and strategic approach to managing assets. Established in 1997, Ares
Management Corporation has evolved into a global alternative investment manager, focusing on
credit, private equity, and real estate. With a strong emphasis on providing superior risk-adjusted
returns, Ares Management stands out in the private equity sector, attracting both institutional and
retail investors alike. In this article, we will delve into the various aspects of Ares Management's
private equity division, exploring its investment strategies, key sectors, and the impact it has on the
broader market.

Understanding Ares Management

Ares Management operates through several distinct business segments, with private equity being
one of the cornerstones of its investment portfolio. The firm leverages its expertise across multiple
sectors, allowing it to identify unique opportunities that can deliver sustainable growth and returns.

The History of Ares Management

Founded by Antony Ressler, Bennett Rosenthal, and John O. O’Connor, Ares Management began
with a vision to create a firm that could provide investors with innovative investment solutions. Over
the years, it has expanded its reach and capabilities through various strategic acquisitions and
partnerships. Some key milestones in Ares Management's history include:

1. 1997 - Ares Management is founded.

2. 2003 - Launch of Ares Capital Corporation, a leading business development company.

3. 2011 - Ares Management becomes a publicly traded company on the New York Stock Exchange.
4. 2017 - Acquisition of the private equity firm, Landmark Partners, expanding its capabilities in
private equity and real estate.



Ares Management's Investment Philosophy

At the heart of Ares Management's success in private equity is its investment philosophy,
characterized by the following principles:

- Value Creation: Ares seeks to invest in companies where it can actively drive operational
improvements and strategic initiatives.

- Long-Term Focus: The firm prioritizes sustainable growth over short-term gains, which aligns with
the interests of its investors.

- Collaborative Approach: Ares often works closely with portfolio company management teams to
identify areas for improvement and growth.

Key Strategies in Private Equity

Ares Management employs a range of strategies within its private equity division, aimed at
maximizing returns while managing risk. These strategies include:

Buyouts

One of the primary strategies used by Ares Management is the buyout approach, where the firm
acquires a controlling interest in a company. This strategy allows Ares to implement significant
operational changes and drive value creation. Key characteristics include:

- Targeting mature companies with potential for operational improvements.
- Leveraging financial expertise to restructure and optimize capital structures.

Growth Capital Investments

Ares also focuses on growth capital investments, which involve providing capital to companies
looking to expand or innovate. This strategy is particularly beneficial for companies in high-growth
sectors. Key aspects include:

- Providing flexible capital solutions tailored to the company's needs.
- Supporting management teams in executing their growth strategies.

Distressed Investments

Another unique aspect of Ares Management's private equity strategy is its focus on distressed
investments. The firm identifies undervalued companies facing financial challenges and works to
turn them around. This approach includes:

- Investing in companies during economic downturns or industry disruptions.



- Utilizing operational expertise to stabilize and grow distressed assets.

Key Sectors of Investment

Ares Management's private equity division is known for its diversified approach across various
sectors. Some of the key sectors include:

e Healthcare: Investments in companies providing medical devices, pharmaceuticals, and
healthcare services.

e Technology: Focus on software, IT services, and telecommunications, capitalizing on rapid
innovation.

e Consumer Goods: Investments in brands and companies that cater to evolving consumer
preferences.

¢ Industrial: Targeting manufacturing and industrial services that demonstrate strong growth
potential.

e Financial Services: Investing in financial technology and service providers that enhance
operational efficiency.

The Impact of Ares Management's Private Equity

Ares Management plays a crucial role in shaping the private equity landscape, influencing both the
companies it invests in and the broader market. The impact of its investment strategies can be seen
in several ways:

Job Creation and Economic Growth

Through its investments, Ares Management contributes to job creation and economic growth. By
providing capital and management expertise, Ares helps companies scale operations, innovate, and
increase their workforce.

Operational Improvements

Ares Management's hands-on approach often leads to substantial operational improvements in
portfolio companies. This can result in enhanced productivity, better cost management, and
increased profitability.



Long-Term Value Generation

Focusing on long-term value creation aligns the interests of Ares Management with those of its
investors. This approach not only benefits the companies in which Ares invests but also ensures that
investors receive sustainable returns.

Conclusion

In summary, Ares Management Private Equity is a formidable entity in the world of alternative
investments. With a rich history, diverse investment strategies, and a commitment to value creation,
Ares Management has established itself as a leader in private equity. By focusing on key sectors and
employing a collaborative approach, Ares continues to drive growth and innovation, making it an
attractive option for investors seeking exposure to private equity markets. As the investment
landscape evolves, Ares Management is poised to adapt and thrive, maintaining its reputation as a
trusted partner in private equity.

Frequently Asked Questions

What is Ares Management's approach to private equity
investments?

Ares Management employs a value-oriented investment strategy, focusing on operational
improvements and strategic initiatives to enhance the performance of portfolio companies.

How does Ares Management differentiate itself from other
private equity firms?

Ares Management differentiates itself through its integrated platform that combines private equity,
credit, and real estate investments, allowing for a diversified approach and deeper value creation
opportunities.

What sectors does Ares Management primarily target for
private equity investments?

Ares Management primarily targets sectors such as healthcare, technology, financial services, and
consumer products, where they see potential for growth and operational enhancement.

How does Ares Management ensure alignment of interests
with its investors?

Ares Management aligns interests with investors by investing alongside them in its funds,
maintaining a fee structure that rewards long-term performance, and fostering transparent
communication.



What recent trends are shaping Ares Management's private
equity strategy?

Recent trends include an increased focus on sustainable investing, digital transformation of portfolio
companies, and capitalizing on dislocation opportunities arising from economic fluctuations.
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Explore Ares Management private equity strategies and insights. Discover how their innovative
approaches drive growth and maximize returns. Learn more!
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